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The  Co-Chairmen  of  the  Joint  American-Polish  Trade  Commission,  Secretary  of  Commerce  Fred- 
erick B.  Dent  and  Polish  Minister  of  Foreign  Trade  Tadeusz  Olechowski,  after  the  signing  of  the 
Agreed  Minutes  of  the  Third  Session  of  the  Joint  Commission,  Warsaw,  September  25-27,  1973. 
U.S.  Ambassador  to  Poland  Richard  T.  Davies  looks  on. 


FOREWORD 


Major  efforts  are  being  made  to  expand  U.S.  commercial  relations 
with  Poland.  In  June  of  1972  President  Nixon  held  talks  in  Warsaw  with 
First  Secretary  Edward  Gierek  and  other  leaders  of  the  Government  of 
Poland.  In  the  course  of  the  meeting  the  United  States  and  Poland  ex- 
pressed interest  in  increasing  economic  ties  and  established  a  Joint  Amer- 
ican-Polish Trade  Commission  to  resolve  the  outstanding  trade  and  eco- 
nomic issues  between  the  two  countries.  Following  the  June  talks,  two  Joint 
Commission  meetings  were  held  in  1972,  one  in  early  August  in  Warsaw, 
and  the  other  in  November  in  Washington,  D.C. 

At  the  November  1972  meeting,  American-Polish  trade  protocols  were 
concluded  which  provide  for  the  reciprocal  extension  of  trade  credits  and 
the  establishment  of  permanent  sales  offices  by  American  firms  in  Poland. 
The  protocols  also  encourage  arbitration  of  disputes  in  third  countries.  In 
March  of  1973,  the  Trade  Commission's  Joint  Working  Group  on  Business 
Facilities  met  in  Warsaw  to  discuss  in  detail  the  framework  for  business 
representation  in  the  respective  countries.  In  September  1973,  the  third 
session  of  the  Joint  Commission  was  held  in  Warsaw. 

This  Report  includes  the  text  of  the  November  1972  agreements, 
together  with  summaries  and  other  relevant  communications,  and  sum- 
maries of  the  1973  meeting  of  the  Joint  Working  Group  on  Business  Facili- 
ties and  the  third  session  of  the  Joint  Commission.  The  Report  also  includes 
background  on  the  opening  of  the  U.S.  Trade  Development  and  Technical 
Information  Office  in  Poland.  The  first  such  facility  in  an  East  European 
market,  the  office  will  help  American  businessmen  develop  markets  in 
Poland. 

During  the  time  the  Joint  Commission  has  existed,  there  has  been  a 
substantial  growth  in  U.S. -Polish  trade.  American  exports  to  Poland  were 
$73  million  in  1971.  They  increased  to  $112  million  in  1972  and  reached 
$350  million  in  1973.  Polish  exports  to  the  United  States  were  $108  million 
in  1971,  $139  million  in  1972  and  $182  million  in  1973. 
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I.  Agreement  on  the  Establishment  of  the 
Joint  American-Polish  Trade  Commission 

COMMUNIQUE   OF   JUNE    1,    1972 

In  the  interest  of  broadening  and  facilitating  trade  relations  between  the  two  countries 
and  working  out  concrete  steps  toward  that  end,  Polish  leaders  and  the  President  of  the  United 
States  Richard  M.  Nixon  agreed  to  establish  a  Joint  American-Polish  Trade  Commission. 

Article  3  of  the  Joint  Communique  states: 

1.  Both  sides  noted  with  satisfaction  the  increasing  commercial  and  other  economic  ties  be- 
tween the  two  countries  and  concluded  that  there  are  considerable  possibilities  for  further  ex- 
pansion. With  this  in  mind  the  two  sides  discussed  issues  related  to  commercial  exchange  and 
financial  and  credit  matters. 

The  Polish  side  indicated  an  interest  in  increased  purchases  of  capital  goods,  licenses  and 
technology  in  the  United  States.  The  U.S.  side  undertook  to  consider,  in  a  constructive  manner, 
further  steps  leading  to  increased  bilateral  trade  and  economic  cooperation. 

2.  The  two  sides  will  exchange  information  leading  to  expanded  trade  relations.  In  the  in- 
terest of  broadening  and  facilitating  trade  relations  between  the  two  countries  and  working  out 
concrete  steps  towards  that  end  the  two  sides  decided  to  create  a  Joint  Polish- American  Trade 
Commission. 

3.  The  two  sides  will  encourage  and  support  contracts  and  cooperation  between  economic  or- 
ganizations and  enterprises  of  both  countries. 

from 

Weekly  Compilation  of  Presidential 
Documents  (June  5, 1972,  pp.  97i-75). 


EXCERPTS  FROM  WHITE  HOUSE  PRESS  CONFERENCE 


PRESS  CONFERENCE 

OF 

RONALD  L.  ZIEGLER, 

PRESS  SECRETARY  TO  THE  PRESIDENT 

AND 

GOVERNMENT   SPOKESMAN 

UNDERSECRETARY  OF  STATE 

WLODZIMIERZ  JANIUREK 

WARSAW,  POLAND 

(EUROPEJSKI  HOTEL) 

JUNE  1,  1972 

At  12:05  P.M. 

MR.  ZIEGLER:  We  are  handing  out  to  you 
at  this  time  the  communique,  which  will  be 
available  for  you  to  release  immediately  upon 
the  conclusion  of  this  briefing,  which  should 
not  take  very  long. 

The  communique,  in  Section  III,  refers  to  the 
desire  on  the  part  of  both  the  United  States 
and  Poland  to  expand  trade  and  cooperation  in 
economic  areas.  In  the  meeting  that  was  held 
between  the  President  and  the  First  Secretary, 
it  was  agreed  that  a  Joint  Economic  Commis- 
sion be  established,  specifically,  a  Joint  Polish- 
American  Trade  Commission,  and  also  an  insti- 
tutional arrangement  to  deal  with  scientific 
matters. 

The  reason  for  this  arrangement,  which  is 
not  indicated  in  the  communique,  and  as  I  said, 
was  reached  in  the  morning  meeting,  is  to  in- 
stitutionalize our  relations  in  this  area  and 
across  the  board  in  this  field.  The  details  on  the 
establishment  of  the  commission  relating  to 
trade  and  the  institutional  arrangements  on 
scientific  matters  will  be  worked  out  in  the  near 
future.  But  I  did  want  to  tell  you  that  that  was 
agreed  to  this  morning  in  the  meeting  and  is 
not  reflected  in  those  specific  terms  in  the  com- 
munique you  have.  The  communique  which  was 
signed  today  will  have  an  addendum  attached 
to  it  reflecting  the  decision  that  was  made  in 
the  meeting. 

Question:  Who  signed  the  communique? 

MR.  ZIEGLER:  The  communique  was  signed 
by  President  Nixon  and  First  Secretary  Gierek. 

MR.  JANIUREK:  I  should  like  to  present  the 
Polish  stand  on  this  communique. 

The  talks  held  in  Warsaw  were  frank,  con- 
structive, and  they  were  needed.  This  concerned 
both  international  problems,  which  were  dis- 


cussed, and  concerned  bilateral  Polish-Ameri- 
can relations,  including  commercial  economic 
relations.  International  problems  were  dis- 
cussed in  the  spirit  of  detente. 

The  talks  here  have  great  historical  impor- 
tance as  have  the  Moscow  talks  held  by  Leonid 
Brezhnev  and  President  Nixon. 

The  results  of  the  Warsaw  talks  between  the 
First  Secretary  of  the  Polish  Party  and  other 
Polish  leaders  and  President  Nixon  on  the 
other  side  is  that  we  see  a  new  important  step 
forward  in  fulfillment  of  this  main  political  line. 

MR.  ZIEGLER:  Just  to  clear  one  thing  up, 
in  relation  to  the  Joint  Polish-American  Trade 
Commission  that  I  referred  to  earlier,  that  will 
involve  an  exchange  of  information  leading  to 
expanded  trade  relations  and  facilitating  trade 
relations  between  the  two  countries  and  work- 
ing out  concrete  steps  toward  that  end.  That 
is  the  background  on  the  agreement  today  on 
the  Trade  Commission. 

Also  in  relation  to  the  scientific  agreement  I 
referred  to,  the  specific  language  of  that  should 
be  that  the  two  sides  expressed  their  interest 
in  conclusion  of  an  inter-governmental  agree- 
ment in  the  field  of  science,  technology  and 
culture. 

As  I  said  earlier,  agreements  were  made  this 
morning  to  proceed  in  this  manner  to  institu- 
tionalize our  relationship. 

Finally,  President  and  Mrs.  Nixon  have  ap- 
preciated very  much  the  warm  welcome  they 
have  received  from  the  people  of  Warsaw  and 
the  people  of  Poland.  And  I  know  that  President 
Nixon  has  valued  very  much  the  opportunity 
to  exchange  views  with  First  Secretary  Gierek 
and  the  Polish  leaders.  Thank  you  very  much. 

MR.  JANIUREK:  The  Polish  side  is  very 
happy  about  the  visit  of  President  and  Mrs. 
Nixon  and  other  accompanying  persons.  They 
are  satisfied  with  the  talks  and  the  results  of 
these  talks.  We  consider  it  an  important  con- 
tribution to  the  policy  of  detente,  building  up 
a  peaceful  world  and  the  development  of  bi- 
lateral relations  between  Poland  and  the  United 
States  of  America.  Thank  you  once  more  for 
your  cooperation.  I  think  this  was  in  the  same 
spirit  as  the  talks  between  President  Nixon 
and  Mr.  Gierek.  I  wish  you  success. 

THE  PRESS:  Thank  you,  gentlemen. 


II.  First  Session  of  Joint  American-Polish  Trade 
Commission,  Warsaw,  August  1-3,  1972 


COMMUNIQUE  OF  TALKS 


On  August  1,  1972,  U.S.  Secretary  of  Com- 
merce Peter  G.  Peterson  led  the  American  dele- 
gation to  the  first  session  of  the  Joint  American- 
Polish  Trade  Commission  in  Warsaw.  The 
Polish  delegation  was  headed  by  Minister  of 
Foreign  Trade  Tadeusz  Olechowski.  During  his 
visit,  the  Secretary  was  received  by  Prime 
Minister  Piotr  Jaroszewicz,  Acting  Chairman 
of  the  Planning  Commission  Jozef  Pinko wski, 
and  Acting  Minister  of  Foreign  Affairs  Jozef 
Czyrek. 

The  U.S.  delegation  included  the  Under  Sec- 
retary of  Commerce  James  T.  Lynn,  Assistant 
Secretary  of  State  Willis  C.  Armstrong,  Deputy 
Under  Secretary  of  the  Treasury  Jack  F.  Ben- 
nett, and  Assistant  Secretary  of  Commerce 
Andrew  Gibson.  The  Ambassador  of  the  United 
States  of  America  to  Poland,  Walter  J.  Stoessel, 
Jr.,  and  Senior  Staff  Member  of  the  National 
Security  Council  Helmut  Sonnenfeldt  were  also 
present  at  the  talks. 

The  Polish  delegation  included  the  Minister 
of  Machinery  Industry  Tadeusz  Wrzaszczyk, 
Deputy  Chairman  of  the  Planning  Commission 
Henryk  Kisiel,  Vice  Minister  of  Finance  Marian 
Krzak,  Vice  Minister  of  Food  Industry  Stanis- 
law  Ochab,  and  Vice  Minister  of  Light  Industry 
Zdzislaw  Przygoda. 

In  the  course  of  the  talks,  a  wide  range  of 
matters  was  explored  including  the  potential 
for  substantial  increases  in  trade  and  commer- 
cial, industrial  and  technical  cooperation. 


The  discussions  covered  possible  increases  of 
Polish  exports  of  industrial  products,  partic- 
ularly in  the  chemical,  pharmaceutical,  furni- 
ture, and  machinery  industries,  and  expansion 
of  U.S.  exports  to  Poland  of  machinery  and 
equipment,  industrial  licenses  and  know-how. 
Polish  officials  told  the  U.S.  group  that  recent 
Polish  trade  missions  to  the  United  States 
have  initiated  a  number  of  inquiries  on  im- 
portant sales  to  Poland  of  U.S.  machinery  and 
technology. 

Reference  was  made  to  the  Joint  American- 
Polish  Trade  Commission  announced  in  the 
Warsaw  Joint  Communique  of  June  1.  1972. 
signed  by  Richard  Nixon,  President  of  the 
United  States  of  America,  and  Edward  Gierek. 
First  Secretary  of  the  Central  Committee. 
Polish  United  Workers'  Party.  Both  Delegations 
agreed  that  the  Joint  American-Polish  Trade 
Commission  established  in  June  1972  would 
coordinate  efforts  to  broaden  and  facilitate 
trade  relations  between  the  two  countries  and 
work  out  concrete  steps  toward  that  end. 

It  was  agreed  that  the  Co-Chairman  of  the 
Joint  Commission  would  be  the  U.S.  Secretary 
of  Commerce  and  the  P.P.R.  Foreign  Trade 
Minister. 

Both  Delegations  considered  the  talks  useful 
and  constructive  and  looked  forward  to  further 
work  between  representatives  of  the  respective 
governments  under  the  auspices  of  the  Com- 
mission. 


At  Washington  Session — Discussing  a  point  at  the  meeting  in  Washington  of  the  Joint  American- 
Polish  Trade  Commission  ivere  (from  left)  Poland's  Foreign  Trade  Minister  Tadeusz  Olechotvski, 
Assistant  Secretary  of  Commerce  Andrew  E.  Gibson,  Poland's  Ambassador  to  the  U.S.  Witold 
Trampczynski,  and  Henryk  Kisiel,  Deputy  Chairman  of  the  Polish  Planning  Commission.  (No- 
vember 1972) 


III.  Economic  and  Commercial  Agreements  Reached  at 
Second  Session  of  Joint  American-Polish  Trade  Commission. 
Washington,  D.C.,  November  4-8,  1972 


SUMMARY   FROM  DEPARTMENT   OF  COMMERCE  FACT  SHEET 


A  five-day  series  of  meetings  of  the  second 
session  of  the  Joint  American-Polish  Trade 
Commission  ended  November  8  with  agree- 
ments on  a  number  of  basic  commercial  and 
economic  issues  including  reciprocal  availability 
of  trade  credits,  expanded  arrangements  for 
business  facilities,  and  third  country  arbitra- 
tion. 

The  Joint  American-Polish  Trade  Commis- 
sion was  established  during  President  Nixon's 
visit  to  Poland  last  June  when  he  met  with 
Polish  President  Jablonski,  Chairman  of  the 
Polish  Council  of  Ministers  Jaroszewicz,  First 
Secretary  of  the  Central  Committee  of  the 
Polish  United  Workers'  Party  Gierek  and  other 
Polish  leaders. 

Reciprocal  Trade  Credits.  Each  Government 
agreed  to  make  available  to  the  other,  on  a 
reciprocal  basis,  trade  credit  arrangements  cus- 
tomary in  the  financing  of  exports.  On  Novem- 
ber 8  President  Nixon  determined  that  the  Ex- 
port-Import Bank  of  the  United  States  may 
engage  in  transactions  with  Poland.  Poland 
has  given  assurances  that  the  facilities  of  the 
Bank,  Handlowy  W  Warszawie  S.A.  and  the 
credit  facilities  of  the  Polish  foreign  trade  or- 
ganizations will  be  available  to  American  im- 
porters. 

Poland  has  executed  an  agreement  on  financ- 
ing procedures  with  Eximbank  and  will  be 
accorded  terms  no  less  favorable  than  those 
usually  extended  to  other  purchasers  in  similar 
transactions.  Standard  Eximbank  policies  con- 
cerning private  participation  in  credit  facilita- 


tion will  apply — such  as  the  requirement  that 
all  credits  in  excess  of  $10  million  will  be  sub- 
ject to  the  usual  review  by  the  National  Ad- 
visory Council. 

Recently  the  Polish  Government  entered  into 
an  interim  agreement  with  the  Foreign  Bond- 
holders Protective  Council,  Inc.,  with  respect 
to  dollar  bonds  issued  prior  to  World  War  II, 
which  agreement  contemplates  negotiation  of 
a  final  settlement  of  such  matter  by  mid-1975. 

Level  of  Trade.  The  Poles  proposed  the  pos- 
sible purchase  over  the  next  several  years  of 
substantial  quantities  of  agricultural  products 
if  adequate  government  credit  facilities  were 
made  available.  Such  purchases  include  such 
possibilities  as  grains  (up  to  1  million  to  l1^ 
million  tons  annually — largely  feed  grains)  and 
also  soybeans,  edible  oils  and  linseed  oils,  and 
would  begin  in  the  summer  of  1973. 

The  U.S.  indicated  that  it  would  be  willing 
to  consider  credit  facilities  for  some  of  those 
products  but  not  for  others.  For  example,  it 
was  pointed  out  that  soybeans  and  soybean 
meal  would  not  be  eligible  for  export  credit 
As  to  the  balance  of  the  purchase,  the  U.S. 
indicated  that  this  would  require  further  study 
as  to  such  questions,  for  example,  as  limits  on 
the  credits  that  would  be  made  available  as 
well  as  credit  terms. 

It  was  agreed  thai  a  study  of  credit  possibili- 
ties would  begin  promptly  and  a  Polish  nego- 
tiating team  would  return  within  the  near  fu- 


ture  to  continue  discussions  with  Secretary 
Butz  and  other  government  officials  on  possible 
purchases  of  agricultural  commodities  and,  in 
particular,  on  available  credit  and  credit  terms. 

In  addition,  Poland  plans  to  increase  its  pur- 
chases over  the  next  several  years  of  manu- 
factured products  from  current  levels  of  $2-3 
million  annually  to  approximately  $150  million 
annually.  Total  U.S.  machinery  exports  to  all 
countries  in  1971  were  $11.6  billion. 

In  view  of  such  intentions,  it  is  expected  that 
annual  bilateral  trade  between  the  United 
States  and  Poland  will  be  at  least  triple  cur- 
rent levels  within  the  next  five  years.  U.S. 
exports  to  Poland  over  the  next  several  years 
can  be  expected  to  at  least  quadruple  over 
recent  levels  and  the  trade  balance  will  shift 
from  a  U.S.  deficit  of  $30  million  in  1971  to  a 
surplus. 

In  recent  months,  several  Polish  purchasing 
teams  have  visited  the  United  States  to  solicit 
offers  for  machinery  and  equipment  such  as 
food  processing,  machine  tools  and  earth  mov- 
ing equipment.  In  addition,  it  is  expected  that 
two  more  teams  will  visit  the  United  States  to 
solicit  offers  for  chemical  processing  plants  and 
steel  making  equipment. 

Poland  expressed  strong  interest  in  finding 
American  partners  for  long  term  joint  eco- 
nomic projects  particularly  in  the  fields  of 
machinery  and  equipment  manufacture  and 
chemicals.  The  Polish  delegation  proposed 
various  alternatives  which  included  shared 
profits  and  shared  management  responsibilities. 

Market  Disruption.  Poland  has  been  accorded 
non-discriminatory  tariff  treatment  by  the 
United  States  since  1960  and  has  been  a  mem- 
ber of  the  General  Agreement  on  Tariffs  and 
Trade  (GATT)  since  1967. 

Both  Governments  reaffirmed  their  adherence 
to  their  obligations  under  the  GATT  to  con- 
sult with  each  other  to  develop  mutually  ac- 
ceptable solutions  in  the  event  of  imports  which 
cause,  threaten  or  contribute  to  dumping  or 
disruption  of  domestic  markets. 

Business  Facilities  in  Warsaw.  Like  all  for- 
eign firms,  without  accreditation  by  the  Polish 
Government,   U.S.   firms  may  not  establish  a 


permanent  office  in  Warsaw  with  the  power  to 
hire  local  personnel  and  the  right  to  receive 
office  space,  facilities  and  housing.  Only  one 
U.S.  firm — and  it  is  engaged  in  the  travel  in- 
dustry— has  been  accredited.  Previously,  for- 
eign firms  who  were  accredited  in  Warsaw  to 
do  business  could  only  engage  in  technical  serv- 
ice businesses — not  buying,  selling  and  other 
commercial  activities.  The  rule  will  now  be 
changed  to  permit  commercial  activities. 

Any  problems  arising  out  of  these  accredita- 
tion procedures  will  be  resolved  through  the 
Joint  American-Polish  Trade  Commission.  Po- 
land has  agreed  to  further  negotiations  toward 
assurances  that  U.S.  accredited  companies  will 
be  authorized  to  employ  Polish  personnel,  ac- 
quire needed  telephones,  telex  equipment  and 
other  communications  facilities  promptly,  im- 
port promptly  needed  equipment  such  as  type- 
writers, calculators,  dictation  and  copying 
equipment,  and  automobiles  and  personal  items 
such  as  furniture  and  appliances,  have  access 
to  suitable  housing  and  receive  prompt  process- 
ing of  visa  requests. 

Poland  will  give  consideration  to  construc- 
tion of  a  large  hotel-office-apartment  complex 
trade  center  in  Warsaw.  The  trade  center  would 
contain  a  substantial  number  of  company  of- 
fices, first-class  hotel  rooms  and  apartments  and 
related  support  activities. 

On  November  3,  1972  the  United  States 
opened  a  trade  information  and  development 
office  in  Warsaw.  The  first  such  facility  in  an 
Eastern  European  country,  the  office  will  serve 
American  businessmen  in  opening  up  Polish 
markets. 

Poland  plans  to  open  an  office  of  the  Polish 
Foreign  Chamber  of  Commerce  in  San  Fran- 
cisco to  represent  Polish  foreign  trade  organ- 
izations in  markets  in  the  Western  part  of  the 
United  States. 

Arbitration.  For  the  last  23  years  Poland  has 
had  a  policy  of  encouraging  arbitration  under 
the  auspices  of  the  Court  of  Arbitration  of  the 
Polish  Chamber  of  Foreign  Trade  in  Warsaw 
which  consists  of  not  less  than  30  arbitrators 
who  are  all  Polish  nationals.  Arbitration  in  a 
third  country  was  agreed  to  by  Polish  foreign 
trade  organizations  only  if  the  Western  firm 
demanded,  and  was  able  to  negotiate,  a  third 


country  provision  in  the  purchase  or  sale  con- 
tract. By  contrast,  the  rules  of  the  American 
Arbitration  Association  provide  that  where  a 
party  to  an  arbitration  proceeding  is  not  Amer- 
ican, he  has  a  right  to  have  the  controlling 
arbitrator  be  from  a  third  country.  The  agree- 
ment encourages  settlement  of  commercial  dis- 
putes by  arbitration  under  rules  of  the  Inter- 
national Chamber  or  the  Arbitration  Rules  of 
the  Economic  Commission  for  Europe,  a  United 
Nations  agency,  in  a  country  other  than  Poland 
and  the  United  States,  with  arbitrators  ap- 
pointed by  an  authority  in  a  country  other  than 
Poland  and  the  United  States.  Parties  to  con- 
tracts, however,  are  free  to  decide  on  any  other 
means  of  arbitration  "which  they  mutually  pre- 
fer and  agree  best  suits  their  particular  needs." 

OVERALL  ASSESSMENT 

Minister  Olechowski  and  Secretary  Peterson 
said: 

"Both  delegations  have  agreed  to  review 
the  principles  that  could  underlie  long-term 
economic,  industrial  and  technological  co- 
operation between  the  United  States  and 
Poland.  In  particular,  both  sides  have  ex- 
pressed willingness  to  explore  and  promote 
new  forms  of  industrial  and  technological 
cooperation  and  joint  commercial  and  man- 
facturing  enterprises.  Both  countries  agree 


that  important  first  steps  toward  establish- 
ing the  framework  for  long-term  coopera- 
tion between  the  two  countries  have  now 
been  taken  with  the  reciprocal  establish- 
ment of  credit  facilities,  provision  for  ex- 
panded business  facilities  in  both  countries 
and  affirmation  of  intent  to  use  established 
international  forums  and  principles  to  re- 
solve commercial  disputes  and  market  dis- 
ruption problems. 

At  the  same  time,  both  countries  agree  that 
these  are  first  steps  and  that  efforts  should 
continue  to  define  additional  guidelines  for 
durable  and  mutually  beneficial  methods 
and  areas  of  cooperation.  The  Joint  U.S.- 
Polish Trade  Commission  will  serve  as  a 
focal  point  for  exploring  how  to  advance 
further  the  important  and  continuing 
process  of  long-term  economic,  industrial 
and  technological  cooperati&n  between  the 
United  States  of  America  and  the  Polish 
People's  Republic. 

The  Commission  considered  the  results  of 
its  Second  Session  as  very  useful  and  noted 
that  the  agreements  and  arrangements  en- 
tered into  were  positive  and  constructive 
contributions  toward  the  strengthening  of 
bilateral  relations  as  intended  by  the  lead- 
ers of  the  two  countries  in  establishing 
the  Commission." 
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EXCERPTS  FROM  DEPARTMENT  OF   COMMERCE   PRESS   CONFERENCE 


PRESS  CONFERENCE 

BY 

PETER  G.  PETERSON 

SECRETARY  OF  COMMERCE 

NOVEMBER  8,  1972 

AT  5:30  P.M. 

MR.  CAMPBELL:  Ladies  and  gentlemen, 
Secretary  of  Commerce,  Peter  G.  Peterson. 

SECRETARY  PETERSON:  I  am  very  sorry 
to  keep  you  waiting.  We  had  some  minor  trans- 
lation problems  in  the  agreements  and  it  took 
us  a  few  minutes  longer  than  we  hoped. 

The  United  States  and  Poland  signed  today 
a  series  of  agreements  that  we  believe  will  at 
least  triple  trade  between  our  two  countries.  We 
believe  these  agreements  will  start  a  new  era 
of  expanded  and  broadened  commercial  rela- 
tionships and  we  believe  it  was  such  an  era 
that  President  Nixon  and  First  Secretary 
Gierek  visualized  when  the  President  visited 
Warsaw  after  the  Moscow  Summit  Meeting 
this  spring. 

Briefly,  this  agreement  provides,  first,  for 
reciprocal  credits,  each  country  providing  ex- 
port credit  to  the  other  and  President  Nixon 
has  signed  the  determination  which  makes 
Eximbank  credit  available  to  Poland. 

Polish  officials  have  now  signed  the  respec- 
tive operating  agreements  and  therefore,  credit 
from  the  United  States  will  be  available  to 
Poland. 

We  have  a  similar  understanding  and  agree- 
ment with  Poland  offering  reciprocal  credit  to 
American  importers. 

Secondly,  the  agreement  provides  for  ex- 
panded business  facilities  which  we  have  con- 
sidered important  in  our  broadened  commer- 
cial era  that  we  foresee. 

Up  to  now,  as  you  perhaps  know,  the  busi- 
ness facilities  have  been  extremely  limited, 
limited  essentially  to  agencies  and  technical 
offices.  Now  for  the  first  time,  full  commercial 
offices  providing  a  full  range  of  services  will  be 
available  to  U.S.  companies. 

Also,  the  Polish  Minister,  Mr.  Olechowski, 
has  indicated  that  Polish  authorities  are  giving 
serious  and  early  consideration  to  the  building 
of  a  Trade  Center  in  Warsaw. 

We,   in  turn,   have   granted   to   Poland   the 


rights  to  have  a  commercial  office  in  San  Fran- 
cisco, which  now  raises  that  number  from  two 
(New  York  and  Chicago)  to  three  (San  Fran- 
cisco). 

As  to  the  practical  impact  of  this  agreement, 
we  believe  this  tripling  of  trade  will  be  sig- 
nificant. At  the  present  time,  trade  between 
our  two  countries,  both  ways,  is  less  than  $200 
million. 

Germany,  Italy,  The  United  Kingdom, 
France,  have  all  exceeded  our  two-way  trade 
with  Poland. 

As  with  other  Eastern  European  countries, 
incidentally,  the  United  States  has  a  small  share 
of  the  two-way  trade  in  Poland.  It  amounts  to 
only  about  6  percent  of  its  trade  with  the  free 
world. 

If  we  are  successful  in  attaining  our  goal  of 
tripling  trade  within  the  next  several  years,  the 
$200  million  will  grow  to  at  least  $600  million. 

We  believe  the  potential  for  increasing  ex- 
ports substantially  is  in  two  broad  areas.  The 
Polish  Government,  first  of  all,  has  indicated 
an  interest  in  exploring  with  us  the  purchase  of 
agricultural  commodities,  in  particular  feed 
grains  if,  and  I  emphasize  if,  the  discussions 
continue  later  as  we  study  the  potential  avail- 
ability of  credit. 

If  credit  terms  are  made  available,  they  have 
indicated  that  they  might  buy  a  million  to  a 
million  and  a  half  tons  of  grains,  largely  feed 
grains. 

This  compares,  incidentally,  to  purchases  that 
are  something  like — well,  perhaps  one-fifth  to 
one-fourth  of  that  amount.  So.  if  an  agreement 
of  this  sort  were  to  be  made,  it  would  call  for 
a  substantial  expansion  in  trade. 

There  are  important  questions  on  credit  that 
are  yet  to  be  resolved.  The  United  States  Gov- 
ernment has  indicated  it  will  study  the  question 
of  additional  credit.  It  is  expected  that  in  the 
near  future,  Polish  agricultural  and  trade  of- 
ficials will  come  back  to  the  United  States  to 
continue  these  discussions. 

Another  area  of  potential  expansion  is  the 
area  of  manufactured  goods.  Over  the  n 
several  years,  the  Polish  Government  lias  indi- 
cated that  it  has  in  mind  purchases  of  perhaps 
$500  million  o\'  manufactured  goods.  There's 
some  reason.  1  think,  to  believe  thai  over  the 


next  year  or  two,  they  might  average  something 
on  the  order  of  $150  million  at  least,  in  manu- 
factured goods  purchases. 

They  are  interested  in  a  wide  variety  of  such 
products  as  earth-moving  equipment,  food  proc- 
essing equipment,  machine  tools,  chemical  proc- 
essing equipment. 

Aside  from  the  favorable  effect  on  our  econ- 
omy and  on  American  jobs,  there  is  of  course, 
the  favorable  effect  on  America's  trade  bal- 
ance. In  1971,  we  had  a  deficit  with  Poland  of 
$30  million. 

I  think  it  is  fair  to  predict  that  with  the  po- 
tential new  arrangements  that  we  foresee,  we 
should  move  into  a  real  surplus  situation  in  our 
bilateral  trade  with  Poland. 

We  also  discussed  with  the  Minister  and  his 
party  long-term  commercial  cooperation  be- 
tween our  two  countries.  For  example,  we  dis- 
cussed, among  other  things,  long-term  ven- 
tures, cooperative  ventures,  in  which  United 
States  companies  could  share  both  in  the  profits 
and  in  management  decisions,  and  the  Polish 
Government  has  indicated  it  has  an  open  mind 
on  the  form  of  such  cooperative  endeavors. 

A  VOICE:  Mr.  Secretary,  are  you  ready  for 
questions  ? 

SECRETARY  PETERSON:  Yes,  sir. 

QUESTION:  Poland  is  eligible  now  for  most 
favored  nation  treatment,  is  she  not  already? 

SECRETARY  PETERSON:  Yes. 

QUESTION:  I'm  not  sure  exactly  what  was 
signed  today. 

SECRETARY  PETERSON:  Several  things. 

I  can  mention  to  you  what  was  signed.  We 
have  reciprocal  understandings  on  credit.  The 
President  has  signed  the  eximbank  determina- 
tion. 

An  operating  agreement,  so-called,  has  been 
spelled  out,  which  I'm  sure  you  know.  It  spells 
out  the  arrangements  and  the  principles  by 
which  credit  will  be  granted. 

We  have  a  similar  understanding  from  the 
Polish  main  bank.  So  those  documents  were 
signed. 

We  have  signed  letters  on  business  facilities, 
the  expansion  of  business  facilities  in  both 
countries.  We  have  signed  agreements  on  arbi- 
tration, and  I  have  neglected  to  mention  that  in 
my  hurry. 

This  agreement  encourages,  for  the  first  time, 


third-party  international  arbitration  of  com- 
mercial disputes. 

QUESTION:  Mr.  Secretary,  at  what  point 
would  you  expect  the  balance  of  trade  to  turn 
in  our  favor  and  how  large  a  surplus  do  you 
think  we  might  accumulate  in  the  next  year  or 
two? 

SECRETARY  PETERSON:  I  can  only  say 
this.  We've  had  a  deficit  of  about  $30  million. 
There  are  some  indications  that  machinery, 
equipment  purchases  could  easily  increase,  oh, 
$150  million  or  thereabouts. 

While,  obviously,  Poland  also  hopes  to  in- 
crease its  trade  with  our  country,  I  think  it's 
safe  to  predict,  or  safe  as  it  ever  is  to  predict, 
that  our  trade  balance  in  '73  would  be  a  favor- 
able one  with  Poland. 

QUESTION:  Mr.  Secretary,  what  products 
are  we  going  to  be  buying  from  Poland? 

SECRETARY  PETERSON:  Well,  our  cur- 
rent patterns  of  trade  with  Poland  are  very 
heavily  food  products  at  the  present  time.  For 
example,  I  think  something  like  half  of  what 
we  import  from  Poland  are  hams  and  ham 
products. 

Beyond  that  there  are  no  particular  products 
that  dominate.  There  are  some  steel  products, 
as  I  understand  it,  of  various  kinds,  some  other 
food  products,  but  the  trade  between  our  two 
countries  has  not  had  in  it  in  the  past,  very 
much  of  industrial  products. 

For  example,  our  sales  to  Poland  have  been 
very  largely  agricultural  products  of  various 
kinds,  almost  entirely  that. 

Their  sales  to  us,  as  I've  indicated,  have  been 
dominated  by  food  products,  or  at  least  the 
overwhelmingly  important  categories  have  been 
food  products. 

So  I  think  we're  moving  into  an  era  where 
we'll  build  on  that  base  of  more  agricultural 
sales,  but  the  very  important  new  element  that's 
being  added  here,  aside  from  that  kind  of  ex- 
pansion, would  be  a  major  expansion  in  the 
sale  of  machinery  and  equipment  which  in  the 
past  has  not  been  part  of  our  trade  composition. 

QUESTION:  But  will  we  buy  any  of  these 
other  things  from  them? 

SECRETARY  PETERSON:  Well,  one  of  the 
difficulties  we  have,  of  course,  is  that's  for  the 
market  to  decide.  In  the  past,  all  I  can  say  is 
we've  bought  very  little  machinery  and  equip- 
ment. 
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We  bought  some  kinds  of  steel,  as  I  under- 
stand it,  but  not  much  in  the  way  of  machinery 
and  equipment.  I'm  sure  they'd  like  to  sell  us 
more,  but  that's  up  to  the  U.S.  customer.  I 
don't  know  what  they're  going  to  sell. 

QUESTION:  Mr.  Secretary,  who  signed 
from  the  Polish  side?  Minister  Olechowski,  or 
somebody  else? 

SECRETARY  PETERSON:  Mr.  Olechowski. 
I  think  some  of  you  may  have  met  him.  He  has 
a  unique  distinction  of  speaking  English  so  well 
that  not  only  is  the  contact  much  more  pro- 
found but  the  rhetoric  is  much  more  elegant 
than  that  of  the  American  Secretary  of  Com- 
merce, and  I  find  that  a  source  of  embarrass- 
ment. 

He  signed  several  of  these  agreements  for 
the  Government  of  Poland  and  Ambassador 
Trampczynski  signed  the  Exim  Credit  Operat- 
ing Agreement. 

QUESTION:  Under  the  Market  Disruption 
Section  in  the  fact  sheet,  I  note  that  Poland  is 
a  member  of  GATT,  but  don't  we  still  have 
problems  with  determining  what  the  fair  mar- 
ket value  is  in  a  state  trading  monopoly,  just  as 
you  explained  the  problems  existed  with — 

SECRETARY  PETERSON:  Yes,  that's 
right.  There  is  a  possibility  that  the  GATT 
organization  does  have  some  special  provisions 
that  deal  with  such  state  trading  monopolies 
as  Poland. 

As  a  matter  of  fact,  Poland,  in  joining  the 
GATT  organization,  acknowledged  some  of 
these  special  problems,  and  those  are  the  pro- 
visions that  we  refer  to  here. 

QUESTION:  Mr.  Secretary,  you  said  there 
are  important  questions  of  credit  to  be  resolved. 
Can  you  summarize  those  and  tell  us  what  they 
are? 

SECRETARY  PETERSON:  There  are  ques- 
tions, it  seems  to  me,  about  the  level  of  credit 
that  are  important,  that  is,  how  much  credit 
will  the  United  States  Government  be  willing 
to  offer. 

There  are  issues  such  as  the  terms  of  credit, 
for  how  long  and  what  kind  of  payment  ar- 
rangement would  be  visualized.  That's  an  in- 
crease of  course  in  negotiations  of  this  kind. 

QUESTION:  Mr.  Secretary,  in  the  other 
joint  ventures,  do  the  Poles  intend  to  create  a 
framework,  a  legal  framework,  such  as  the 
Rumanians  have  done  and  the  Yugoslavs? 


SECRETARY  PETERSON:  I  took  Minister 
Olechowski  to  Chicago  a  couple  of  nights  ago 
where  he  met  with  perhaps  30  or  40  of  Chi- 
cago's top  businessmen. 

We  went  to  Chicago  because  many  of  the 
kinds  of  equipment  and  industries  that  they  are 
interested  in  are  located  in  Chicago.  About  half 
of  their  contracts  that  they're  considering  are 
in  metal  working  of  various  kinds. 

During  the  course  of  the  dinner,  the  Minister, 
and  of  course  in  our  own  personal  discussions, 
was  asked  about  what  use  they  had  or  what 
restrictions  they  had  with  regard  to  what  kinds 
of  ventures  they  might  be  talking  about. 

He  acknowledges  that  this  is  a  new  era  for 
them  but  he  seems  to  have  quite  an  open  mind 
about  it.  They  have  already  signed  a  variety  of 
long-term  cooperative  arrangements  with  cer- 
tain companies  in  which  the  companies  are  per- 
mitted to  take  the  product  out,  take  their  profit 
out  by  the  sale  of  products  to  third  markets. 

He's  indicated  on  this  trip,  because  this  is  a 
subject  we  spent  a  lot  of  time  on  when  our 
delegation  was  there  in  August,  that  they  have 
given  some  additional  thought  to  the  possibili- 
ties of  equity  positions,  or  at  least  profit-shar- 
ing positions,  and  they've  indicated  during  this 
most  recent  series  of  meetings  that  they  are 
quite  willing  to  explore  with  us,  on  a  case  by 
case  basis,  arrangements  whereby  there  would 
be  specific  provisions  made  for  sharing  manage- 
ment responsibilites  and  specific  provisions 
made  for  sharing  profits  in  certain  ratios. 

And,  they've  indicated,  I  believe,  that  they 
would  be  willing  to  explore  arrangements  up  to 
50-50,  but  not  including,  I  think,  at  the  present 
time. 

QUESTION:  Do  you  know  whether  there 
are  such  deals  with  companies  from  other  Euro- 
pean countries? 

SECRETARY  PETERSON:   I'm  not  aware 

of  any.  I  know  the  International  Harvester 
Company  in  Chicago  is  a  company  that  is  hav- 
ing some  discussions  with  them. 

These  are  not  only  very  bright  people,  very 
experienced  people,  but  they're  both  open- 
minded  and  pragmatic,  and  the  way  I  think 
they'd  like  to  discuss  this  now  era  of  coopera- 
tion, cooperative  ventures,  is  by  suggesting  to 
the  companies,  why  don't  you  come  over  and 
tell  us  what  you  have  in  mind,  and  we're  in  a 
frame  of  mind  where  we'd  bo  willing  to  talk 
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and  listen  to  whatever  you  have  to  say.  Under  Secretary  of  the  Treasury;  Willis  Arm- 
Any  other  questions  ?  strong  here  of  the  State  Department;  Steve 
I  want  to  introduce  my  associates  here.  We  Lazarus  is  here;  Mr.  Jim  Mitchell  is  here. 

met  the  gentleman  from  Agriculture.  We  have  These  are  the  people  that  have  a  distinction 

Jim  Lynn,  the  Under  Secretary  of  Commerce.  of  knowing  what  they're  talking  about. 

We  have  Mr.  Gibson,  the  Assistant  Secretary  All  right,  thank  you  very  much. 

of  Commerce;  Mr.  Jack  Bennett,  the  Deputy  AT  6  P.M. 
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TEXTS   OF   AGREEMENTS    REGARDING    RECIPROCAL 
AVAILABILITY    OF   TRADE   CREDITS 

THE  WHITE  HOUSE 

November  8,  1972 

PRESIDENTIAL  DETERMINATION 

I  hereby  determine  that  it  is  in  the  national  interest  for  the  Export-Import  Bank 
of  the  United  States  to  guarantee,  insure,  extend  credit  and  participate  in  the  extension 
of  credit  in  connection  with  the  purchase  or  lease  of  any  product  or  service  by,  for  use 
in,  or  for  sale  or  lease  to  the  Polish  People's  Republic,  in  accordance  with  Section  2  (b) 
(2)  of  the  Export-Import  Bank  Act  of  1945,  as  amended. 

/s/ 
Richard  M.  Nixon 


THE  WHITE  HOUSE 

TEXT  OF  A  LETTER  FROM  THE  PRESIDENT  TO 

THE  HONORABLE  SPIRO  T.  AGNEW 

PRESIDENT  OF  THE  SENATE 

AND 

THE  HONORABLE  CARL  ALBERT 

SPEAKER  OF  THE  HOUSE  OF  REPRESENTATIVES 

November  8,  1972 

Dear „ : 

In  accordance  with  Section  2  (b)  (2)  of  the  Export-Import  Bank  Act  of  1945,  as 
amended,  I  have  determined  that  it  is  in  the  national  interest  for  the  Export-Import 
Bank  of  the  United  States  to  guarantee,  insure,  extend  credit,  and  participate  in  the 
extension  of  credit  in  connection  with  the  purchase  of  any  product  or  service  by.  for  use 
in,  or  for  sale  or  lease  to  the  Polish  People's  Republic. 

The  Export-Import  Bank  will  report  transactions  entered  into  pursuant  to  this  de- 
termination to  the  Congress  monthly. 

Sincerely, 

/s/ 
Richard  M.  Nixon 
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TEXT  OF  A  LETTER  FROM 

POLISH  MINISTER  OF  FOREIGN  TRADE  OLECHOWSKI 

TO  SECRETARY  OF  COMMERCE  PETERSON 

Washington,  D.C. 
November  8,  1972 
Dear  Mr.  Secretary: 

On  this  date  the  President  of  the  United  States  of  America  [U.S.]  has  issued  his  de- 
termination to  the  effect  that  it  is  in  the  national  interest  for  the  Export-Import  Bank 
of  the  U.S.  to  extend  financing  in  connection  with  trade  between  the  U.S.  and  the  Polish 
People's  Republic. 

An  Agreement  on  Financing  Procedures  has  also  been  signed  today  setting  forth 
certain  financing  procedures  with  respect  to  this  new  relationship. 

I  am  pleased  to  inform  you  on  behalf  of  the  Government  of  the  Polish  People's  Re- 
public that  henceforth  the  appropriate  instrumentation  of  the  Bank  Handlowy  w  War- 
szawie  S.A.  and  Polish  foreign  trade  organizations  will  make  available  financing  in  con- 
nection with  the  purchase  in  Poland  of  machinery,  equipment  and  other  goods  or  serv- 
ices by  legal  or  natural  persons  of  the  U.S..  no  less  favorable  than  the  financing  avail- 
able from  government  and  commercial  sources  in  the  U.S.  for  comparable  export  trans- 
actions. Such  reciprocity  encompasses  all  commercial  terms  and  conditions  of  export  fi- 
nancing, including  cash  payment,  interest,  and  repayment  period  requirements,  except 
that  any  guarantee  required  shall  be  either  from  a  first  class  commercial  bank  or  other 
private  financial  institution  satisfactory  to  export  financing  instrumentality  and  not 
from  the  U.S.  Government  or  any  instrumentality  thereof. 

Attached  to  this  letter  is  a  memorandum  entitled  "General  Rules  Concerning  Credit 
Facilities  for  the  Exportation  of  Polish  Goods"  describing  the  forms  of  credit  available 
to  purchasers  of  machinery  and  equipment  from  Poland  at  this  time. 

Very  truly  yours, 

/s/ 
Tadeusz  Olechowski 
Minister  of  Foreign  Trade 
of  the  Polish  People's 
Republic 

The  Honorable 

The  Secretary  of  Commerce 

Washington,  D.C. 
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ATTACHMENT   TO    LETTER   OF   MINISTER   OLECHOWSKI   TO 
SECRETARY  PETERSON,   NOVEMBER  8,  1972 

GENERAL  RULES  CONCERNING  CREDIT  FACILITIES  FOR  THE  EXPORTATION 

OF  POLISH  GOODS 

Credit  terms  and  conditions  conform  with  those  in  general  use  in  international  com- 
merce and  for  U.S.  purchases  will  be  no  less  favorable  than  the  financing  available  from 
Government  and  commercial  sources  in  the  U.S.  for  comparable  export  transactions. 

1.  Basically  two  kinds  of  export  credits  are  made  available: 
— suppliers'  credit 

— buyers'  credit 

2.  Suppliers'  credits  are  extended  by  Polish  foreign  trade  organizations  or  other  au- 
thorized entities  to  foreign  purchasers  of  Polish  goods.  As  a  rule  Polish  foreign  trade 
organizations  when  extending  these  credits  require  a  guarantee  of  repayment  issued  by 
a  first  class  foreign  commercial  bank  or  other  financial  institution.  Buyers'  credits  are 
extended  only  by  Bank  Handlowy  w  Warszawie  S.A.,  the  Polish  foreign  trade  bank. 

— directly  to  the  foreign  purchaser  under  a  guarantee  of  repayment  issued  by 

a  first  class  foreign  commercial  bank  or  financial  institution,  or 
— to  a  foreign  bank  under  a  credit  line  arrangement. 
In  the  latter  case  the  foreign  bank  using  the  credit  line  extends  a  related  credit  to  the 
foreign  importer. 

3.  Credit  terms:  As  a  rule  of  downpayment  of  10-15%  of  the  contract  value  is  re- 
quested depending  on  the  nature  of  goods  being  involved.  The  length  of  credit  for  the  re- 
maining 90-85%  is  determined  on  the  nature  of  goods  and  global  amount  of  the  contract. 

For  individual  machine  tools  and  the  like  the  credit  usually  is  extended  up  to  2-3 
years;  for  heavy  equipment  and  machine  lines  up  to  5  years,  whereas  for  larger  proj- 
ects, turnkey  plants,  ships  and  the  like  up  to  7  years,  or  in  special  cases  as  agreed  in 
the  contracts. 

The  credit  amount  is  to  be  repaid  generally  in  semiannual  installments  beginning 
six  months  after  delivery  of  goods,  or  after  the  last  essential  delivery  of  goods,  or  six 
months  after  putting  the  project  into  operation. 

Interest  rates  are  based  on  world  market  conditions  depending  on  the  length  of 
credit,  and  currency  and  market  conditions  in  the  importer's  country.  As  a  rule  fixed 
rates  for  the  whole  period  of  the  credit  are  applicable. 

4.  The  contracts  as  a  rule  are  made  on  a  F.O.B.  basis. 

5.  The  value  of  the  contracts  is  stipulated  generally  in  the  currency  of  the  im- 
porter's country  or  in  other  free  convertible  currency  if  so  agreed  between  the  con- 
tracting parties. 

.6.  All  contracts  are  subject  to  export  licenses.  Special  approvals  of  credit  terms  is 
required  for  contracts  above  $1  million. 
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INTERIM  AGREEMENT  BETWEEN  GOVERNMENT  OF  POLAND 
AND  THE  FOREIGN  BONDHOLDERS  PROTECTIVE  COUNCIL 

November  8,  1972 

Dear  Mr.  Secretary: 

I  wish  to  confirm  that  the  Government  of  Poland  has  reached  an  interim  agree- 
ment with  the  Foreign  Bondholders  Protective  Council  regarding  certain  Polish  bonds 
held  by  citizens  of  the  United  States.  The  Polish  Delegation  was  authorized  by  the  Min- 
ister of  Finance  to  sign  the  interim  agreement  and  did  so  in  New  York  on  October  17, 
1972.  The  Government  of  Poland  agreed  to  negotiate  a  definitive  settlement  Of  the 
bond  question  during  the  period  of  the  interim  agreement  which  will  expire  on  July  1, 
1975,  and  it  is  the  firm  intention  of  the  Government  of  Poland  to  enter  into  such  a  de- 
finitive settlement  by  July  1,  1975. 

Sincerely, 

/s/ 
Tadeusz  Olechowski 
Mr.  Willis  C.  Armstrong 
Assistant  Secretary  of  State 
of  the  United  States  of  America 
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EXCHANGE  OF  LETTERS  ON  EXPANDED  BUSINESS  FACILITIES 

November  8,  1972 

Dear  Mr.  Minister: 

This  is  in  response  to  your  request  for  information  on  policies  and  procedures  applic- 
able to  foreign  trade  organizations  and  nationals  of  the  Polish  People's  Republic  seeking 
to  establish  business  facilities  in  the  United  States  for  the  conduct  of  commercial  ac- 
tivities, and  with  respect  to  assistance  that  might  be  given  by  the  Government  of  the 
United  States  of  America  in  that  regard  to  such  organizations  and  persons. 

From  our  many  discussions,  I  am  satisfied  that  both  sides  accept  the  principle  of 
expansion  of  business  facilities  in  each  other's  country  as  an  adjunct  for  substantially 
expanded  trade. 

I  agree  with  your  proposal  in  your  letter  of  November  8,  1972,  to  establish  a  work- 
ing group  on  business  facilities  of  the  Joint  American-Polish  trade  Commission.  In  par- 
ticular, I  believe  that  the  items  on  the  attachment  should  be  included  on  the  agenda  of 
the  joint  working  group.  We  would  expect  that  the  work  of  the  group  will  be  completed 
within  60  days. 

Both  sides  have  reasons  that  may,  in  some  cases,  make  it  necessary  not  to  honor  all 
requests  for  expanded  facilities  and  new  organizations.  However,  we  are  both  committed 
to  expanding  such  facilities. 

Where  there  is  a  clear  need  established  for  such  added  facilities,  I  will  assure  you  that 
the  Government  of  the  United  States  will  sympathetically  consider  such  requests. 

As  I  have  told  you,  I  believe  it  is  important  that  we  select  examples  of  certain  kinds 
of  organizations  and  facilities  that  are  likely  to  be  needed  in  the  future  in  order  to  ex- 
pand trade  and  commerce  substantially. 

Please  accept,  Mr.  Minister,  the  assurance  of  my  highest  consideration. 

Sincerely, 

/s/ 
Peter  G.  Peterson 
Attachment: 

Mr.  Tadeusz  Olechowski 
Minister  of  Foreign  Trade 

of  the  Polish  People's  Republic 


17 


ATTACHMENT  TO  LETTER  OF  SECRETARY  PETERSON  TO  POLISH  MINISTER 
OF  TRADE  OLECHOWSKI,  NOVEMBER  8,  1972 


1.  Size  and  location  of  office  facilities. 

2.  Authority  to  employ  American  or  other  non-Polish  personnel  as  well  as  Polish 
personnel. 

3.  Availability  of  communications  equipment  including  telephones  and  extensions, 
telex  equipment,  and  other  appropriate  communications  equipment. 

4.  Opportunity  to  list  offices  in  suitable  directories. 

5.  Subject  to  applicable  customs  regulations,  permission  for  importation  of  type- 
writers, calculators,  dictation  and  copying  equipment,  related  equipment,  personal  and 
commercial  automobiles. 

6.  Availability  of  suitable  housing. 

7.  Permission  for  importation,  subject  to  applicable  customs  regulations,  of  per- 
sonal effects  of  non-Polish  personnel. 

8.  Availability  of  visa  procedures  including  multiple  entry  and  exit  visas. 

9.  Access  to  appropriate  officials  of  the  Government  of  the  Polish  People's  Repub- 
lic, to  discuss  requests  of  businessmen  from  the  United  States  of  America  concern- 
ing problems  not  otherwise  resolved. 

10.  Discussion  of  tax  and  other  implications  of  buying  and  selling  activities  en- 
gaged in  by  accredited  facilities. 

11.  Such  other  items  and  privileges  as  shall  have  been  afforded  to  nationals  of 
other  countries  in  respect  of  accredited  facilities. 
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November  H,  1972 

Dear  Mr.  Secretary, 

In  the  course  of  the  Joint  Polish-American  Trade  Commission  meeting,  which  took 
place  at  Washington  from  November  4  to  8,  1972,  you  emphasized  that  in  connection 
with  prospective  substantial  growth  of  trade  between  both  our  countries,  necessary 
trading  facilities  should  be  granted  in  Poland  for  natural  and  legal  persons  of  the 
United  States  of  America. 

I  would  like  to  inform  you  that  until  recently  foreign  firms  could  establish  in  Poland 
technical  representations  upon  the  granting  of  a  license  by  the  Ministry  of  Foreign 
Trade.  I  am  glad  to  state  that  at  present  a  license  can  be  granted  to  American  firms  to 
establish  commercial  representations  in  Poland.  Such  representations  can  employ  not 
only  Polish  but  also  U.S.  personnel. 

In  the  process  of  granting  such  a  license  in  accordance  with  the  laws  and  regula- 
tions existing  in  Poland,  American  companies  will  receive  treatment  no  less  favorable 
than  that  accorded  to  business  representations  of  any  third  country.  In  deciding  whether 
to  grant  a  license  for  a  commercial  office  to  a  foreign  firm  the  Ministry  of  Foreign  Trade 
will  take  into  consideration,  among  other  things,  the  size  of  the  applicant  company,  the 
size  of  such  company's  purchases  and  sales,  both  current  and  prospective,  from  and  to 
Polish  organizations  or  the  prospects  for  long  term  cooperative  agreements  between  the 
company  and  Polish  organizations.  Any  problems  arising  out  of  applications  for  accredi- 
tation that  cannot  readily  be  resolved  through  the  regular  procedures  shall  be  resolved 
through  consultation  under  the  Joint  Polish -American  Trade  Commission  at  the  request 
of  either  side. 

On  my  part  I  emphasized  the  importance  of  obtaining  authorization  of  the  United 
States  Government  for  establishing  necessary  representations  of  Polish  foreign  trade  or- 
ganizations in  the  United  States  of  America. 

During  our  present  discussion  we  concluded  that  to  facilitate  the  procedure  for  estab- 
lishing the  above  mentioned  representations,  it  will  be  useful  to  have  a  working  group  of 
the  Joint  Polish-American  Trade  Commission  work  out  the  respective  framework.  This 
working  group  shall  convene  without  delay. 

In  meantime  the  applications  of  the  U.S.  firms  will  be  expeditiously  and  sympathet- 
ically considered. 

Please  accept,  Mr.  Secretary,  the  assurance  of  my  highest  consideration. 

Sincerely, 

/s/ 
Tadeusz  Olechowski 
Mr.  Peter  G.  Peterson 
Secretary  of  Commerce 

of  the  United  States  of  America 
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EXCHANGE    OF   LETTERS    ON   ARBITRATION 

November  8,  1972 

Dear  Mr.  Minister: 

I  have  the  honor  to  confirm,  as  was  stated  by  my  delegation  in  the  course  of  dis- 
cussions during  the  second  session  of  the  Joint  American-Polish  Trade  Commission,  that 
the  Government  of  the  United  States  of  America  will  encourage  the  adoption  of  arbitra- 
tion for  the  settlement  of  disputes  arising  out  of  international  commercial  transactions 
concluded  between  natural  and  legal  persons  of  the  United  States  of  America  and  foreign 
trade  organizations  of  the  Polish  People's  Republic,  such  arbitration  to  be  provided  for 
by  agreements  in  contracts  between  such  persons  and  organization,  or,  if  it  has  not  been 
so  provided  for  in  separate  agreements  between  them  in  writing  executed  in  the  form  re- 
quired for  the  contract  itself,  such  agreements: 

(1)  to  provide  for  arbitration  under 

(a)  the  Rules  of  Arbitration  of  the  International  Chamber  of  Commerce,  or 

(b)  the  Arbitration  Rules  of  the  Economic  Commission  for  Europe  of  Janu- 
ary 20,  1966,  in  which  case  such  agreement  should  also  designate  an  Ap- 
pointing Authority  in  a  country  other  than  the  United  States  of  America 
or  the  Polish  People's  Republic  for  the  appointment  of  an  arbitrator  or 
or  arbitrators  in  accordance  with  those  Rules;  and 

(2)  to  specify  as  the  place  of  arbitration  a  place  in  a  country  other  than  the 
United  States  of  America  or  the  Polish  People's  Republic  that  is  a  party  to  the 
1958  Convention  on  the  Recognition  and  Enforcement  of  Foreign  Arbitral 
Awards. 

Such  persons  and  organizations,  however,  may  decide  upon  any  other  form  of  arbi- 
tration which  they  mutually  prefer  and  agree  best  suits  their  particular  needs. 
Please  accept,  Mr.  Minister,  the  assurances  of  my  highest  consideration. 

Sincerely, 

/s/ 
Peter  G.  Peterson 
Mr.  Tadeusz  Olechowski 
Minister  of  Foreign  Trade 

of  the  Polish  People's  Republic 
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November  8,  1972 

Dear  Mr.  Secretary: 

I  have  the  honor  to  confirm,  as  was  stated  by  my  delegation  in  the  course  of  discus- 
sions during  the  second  session  of  the  Joint  Polish-American  Trade  Commission,  that 
the  Government  of  the  Polish  People's  Republic  will  encourage  the  adoption  of  arbitra- 
tion for  the  settlement  of  disputes  arising  out  of  international  commercial  transactions 
concluded  between  foreign  trade  organizations  of  the  Polish  People's  Republic  and  nat- 
ural and  legal  persons  of  the  United  States  of  America,  such  arbitration  to  be  provided 
for  by  agreements  in  contracts  between  such  organizations  and  persons,  or,  if  it  has  not 
been  so  provided,  to  be  provided  for  in  separate  agreements  between  them  in  writing 
executed  in  the  form  required  for  the  contract  itself,  such  agreements: 

(1)  to  provide  for  arbitration  under 

(a)  the  Rules  of  Arbitration  of  the  International  Chamber  of  Commerce,  or 

(b)  the  Arbitration  Rules  of  the  Economic  Commission  for  Europe  of  Jan- 
uary 20,  1966,  in  which  case  such  agreement  should  also  designate  an 
Appointing  Authority  in  a  country  other  than  the  Polish  People's  Re- 
public or  the  United  States  of  America  for  the  appointment  of  an  arbi- 
trator or  arbitrators  in  accordance  with  those  Rules;  and 

(2)  to  specify  as  the  place  of  arbitration  a  place  in  a  country  other  than  the 
United  States  of  America  or  the  Polish  People's  Republic  that  is  a  party  to  the 
1958  Convention  on  the  Recognition  and  Enforcement  of  Foreign  Arbitral 
Awards. 

Such  persons  and  organizations,  however,  may  decide  upon  any  other  form  of  arbi- 
tration which  they  mutually  prefer  and  agree  best  suits  their  particular  needs. 
Please  accept,  Mr.  Minister,  the  assurances  of  my  highest  consideration. 

Sincerely, 

/s/ 
Peter  G.  Peterson 
Mr.  Tadeusz  Olechowski 
Minister  of  Foreign  Trade 

of  the  Polish  People's  Republic 
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The  U.S.  Trade  Office  in  Warsaw  is  promoting  a  ivi.de  variety  of  U.S.  products  in  Poland  through 
catalog  shoivs,  single  company  displays,  technical  seminars  and  symposia,  businessmen's  work- 
shops and  U.S.  Trade  Missions.  The  office  also  conducts  exhibitions  at  off-site  locations.  Office  fa- 
cilities include  a  technical  reference  and  catalog  reference  library  for  use  by  Polish  businessmen. 
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IV.  Progress  in  American-Polish  Trade 
and  Cooperation 

OPENING  OF  U.S.   TRADE  DEVELOPMENT  AND 
TECHNICAL   INFORMATION   OFFICE   IN   WARSAW 


DEPARTMENT  OF  COMMERCE 

PRESS  RELEASE 

NOVEMBER  3,  1972 

NEW  U.S.  TRADE  OFFICE  OPENS  IN 
WARSAW  NOVEMBER  3 

The  U.S.  Department  of  Commerce  will  open 
the  first  U.S.  Trade  Development  and  Technical 
Information  Office  in  Eastern  Europe  Novem- 
ber 3  in  Warsaw,  Poland,  Secretary  of  Com- 
merce Peter  G.  Peterson  announced  today. 

Mr.  Peterson  said  inauguration  of  the  War- 
saw facility  marks  an  important  step  toward 
increased  commercial  ties  between  the  United 
States  and  Poland,  as  envisioned  in  discussions 
by  President  Nixon  with  Polish  leaders  in  War- 
saw last  June  and  underscored  by  the  Secre- 
tary's own  trade  discussions  in  the  Polish  cap- 
ital in  August, 

"During  President  Nixon's  Warsaw  visit, 
both  the  United  States  and  Poland  concluded 
that  there  were  considerable  possibilities  for 
expanding  the  commercial  and  economic  ties 
between  our  two  countries,"  Secretary  Peter- 
son said. 

"This  desire  for  further  steps  leading  to  in- 
creased trade  and  economic  cooperation  was 
again  emphasized  in  discussions  that  I  had  with 
Minister  of  Foreign  Trade  Olechowski  in  War- 
saw during  this  past  summer. 

"Our  action  now  in  establishing  in  Warsaw 
the  Commerce  Department's  first  Trade  Devel- 
opment and  Technical  Information  Office  in 
Eastern  Europe  is  an  important  step  toward 
attaining  our  mutual  goals.  It  also  is  another 
mark  of  President  Nixon's  belief  that  interna- 
tional   trade    furthers    peace    and    prosperity 


among  men  and  nations,  for  the  benefit  of  all." 

The  Warsaw  office  will  open  with  a  nine-day 
catalog  exhibition  devoted  to  construction 
equipment  and  materials  from  307  U.S.  firms. 
The  event  also  will  feature  specialized  and 
technical  information  on  various  aspects  of  the 
construction  industry,  gathered  from  Govern- 
ment agencies  and  private  sources. 

Representing  the  Commerce  Department  at 
opening  ceremonies  with  Polish  and  other  U.S. 
Government  officials  will  be  Marinus  van  Gessel, 
Deputy  Assistant  Secretary  and  Director  of  the 
Bureau  of  International  Commerce. 

Three  construction  industry  authorities  will 
be  on  hand  during  the  premiere  exhibition  to 
discuss  catalog  details  with  show  visitors.  They 
are  Richard  A.  Bullock,  Executive  Vice  Presi- 
dent of  the  National  Association  of  Building 
Manufacturers,  Thomas  R.  Arnold  of  T.  R. 
Arnold  and  Associates,  Elkhart.  Ind..  and  Hol- 
land B.  Guy,  group  leader  of  the  Construction 
Research  Group,  Department  of  Social  and 
Management  Systems.  Ohio  State  University. 

Secretary  Peterson  said  the  new  Warsaw  of- 
fice would  be  utilized  to  promote  a  wide  variety 
of  U.S.  products  in  Poland  through  catalog 
shows,  single  company  displays,  technical  sem- 
inars and  symposia,  businessmen's  workshops 
and  U.S.  Trade  Missions.  The  office  also  will 
conduct  exhibitions  at  off-site  locations.  Office 
facilities  include  a  technical  reference  and  cat- 
alog reference  library  for  use  by  Polish  busi- 
nessmen. 

The  second  Commerce-sponsored  event  at  the 
Warsaw  office  will  be  a  January  catalog  show 
devoted  to  environmental  pollution  control  in- 
struments and  equipment 
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THE  EMBASSY  OF  THE  UNITED  STATES 

OF  AMERICA  WARSAW  PRESS  RELEASE 

NOVEMBER  4,  1972 

THE  FIRST  U.S.  DEPARTMENT  OF  COM- 
MERCE TRADE  DEVELOPMENT  AND 
TECHNICAL  INFORMATION  OFFICE  IN 
EASTERN  EUROPE  OPENED  IN  WARSAW 

The  first  U.S.  Department  of  Commerce 
Trade  Development  and  Technical  Information 
Office  in  Eastern  Europe  opened  in  Warsaw 
November  4th.  Chief  guests  of  honor  at  the 
warm  opening  ceremonies  which  included  the 
traditional  ribbon  cutting  were  Polish  Vice 
Minister  for  Foreign  Trade  Ryszard  Karski, 
and  Deputy  Assistant  Secretary  and  Director 
of  the  Bureau  of  International  Commerce, 
Marinus  van  Gessel.  The  host  for  the  occasion 
was  American  Embassy  Charge  d' Affaires 
Davis  E.  Boster. 

Guests,  including  members  of  the  Polish  for- 
eign trading  community  and  various  technical 
information  centers,  were  welcomed  to  the  beau- 
tiful new  trade  facility  located  in  central  War- 
saw by  Charge  d'Affaires  Boster,  who  included 
in  his  remarks  a  greeting  from  American  Pres- 
ident Richard  M.  Nixon  on  the  occasion  of  the 
opening  of  the  new  offices. 

Vice  Minister  Karski  remarked  that  he  was 
happy  to  participate  in  this  ceremony  which 
demonstrates  the  progress  which  is  taking  place 
in  Polish-American  trade  and  cooperation.  He 
said  that  he  believes  the  initiative  of  opening 
this  new  trade  office  is  a  very  good  idea,  as  this 
center  will  provide  counsel  and  information  for 
Polish  and  American  businessmen.  The  activi- 
ties conducted  here  will  complement  existing 
trade  and  lead  to  its  further  expansion.  He 
added  his  personal  congratulations  on  the  occa- 
sion, said  that  he  was  certain  that  the  Poles 
will  use  this  center  in  practical  ways,  ways 
which  should  facilitate  further  development  of 
mutual  economic  relations. 

In  his  opening  remarks  Deputy  Assistant 
Secretary  van  Gessel  stated:  "When  President 
Nixon  was  here  in  June,  both  the  United  States 
and  Poland  concluded  that  there  were  consid- 
erable possibilities  for  expanding  the  commerce 
and  economic  ties  between  our  two  countries." 

"This  desire  for  further  steps  leading  to  in- 


creased trade  and  economic  cooperation  was 
again  emphasized  in  Warsaw  this  August  when 
Secretary  of  Commerce  Peter  Peterson  had  dis- 
cussions with  Minister  of  Foreign  Trade,  Ole- 
chowski." 

"The  opening  of  this  United  States  trade  of- 
fice, the  first  in  Eastern  Europe,  is  an  important 
step  toward  attaining  our  mutual  goals  and 
will  help  to  revitalize  the  historical  bonds  be- 
tween our  two  countries." 

"I  would  like  to  take  a  moment  to  introduce 
three  very  special  Americans  with  us  here  to- 
day. They  were  personally  selected  by  President 
Nixon  to  represent  the  Polish-American  com- 
munity here  at  the  opening  of  the  Warsaw 
Center: 

Mr.  Henry  Osinski,  Vice  President,  Manufac- 
turers and  Traders  Trust  Co.,  Buffalo,  New 
York; 

Mr.  and  Mrs.  Mitchel  Kafarski,  President,  Ac- 
tron  Inc.,  Bloomfield  Hills,  Michigan." 

Mr.  Osinski  said  "When  I  look  at  Warsaw 
today  and  I  remember  how  I  saw  it  after  the 
war,  I  feel  an  overwhelming  sense  of  pride  and 
honor  for  the  Polish  people.  I  am  proud  to  be 
able  to  be  here  today  on  this  important  occasion 
and  to  express  this  sense  of  pride  on  behalf  of 
all  Polish-Americans."  His  heartfelt  greeting 
was  welcomed  with  especially  warm  applause, 
and  shortly  thereafter,  the  ribbon  was  formally 
parted  by  the  presiding  principals. 

The  first  event  at  the  new  offices  November 
4-11,  is  a  catalog  exhibition  on  equipment  and 
materials  for  the  construction  industry.  Three 
construction  industry  experts  will  be  on  hand 
during  the  premiere  exhibition  to  provide  tech- 
nical information  and  conduct  seminars  with 
representatives  of  the  Polish  construction  in- 
dustry. They  are  Richard  A.  Bullock,  Executive 
Vice  President  of  the  National  Association  of 
Building  Manufacturers;  Thomas  R.  Arnold  of 
T.  R.  Arnold  and  Associates,  Elkhart,  Indiana, 
and  Rolland  B.  Guy,  Group  Leader  of  the  Con- 
struction Research  Group,  Department  of  So- 
cial and  Management  Systems,  Battelle  Me- 
morial Institute,  Columbus,  Ohio.  The  second 
Department  of  Commerce-sponsored  event  at 
the  Warsaw  office  will  be  a  January  catalog 
show  devoted  to  environmental  pollution  con- 
trol instruments  and  equipment. 
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EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

2:00  P.M.,  FEBRUARY  22,  1973 

EXIMBANK  HELPS  FINANCE  $19.8  MIL- 
LION SALE  OF  U.S.  EQUIPMENT  FOR 
MEAT  PROCESSING  PLANTS  IN  POLAND 

To  support  a  $19.8  million  sale  of  U.S.  goods 
and  services  required  for  the  establishment  of 
two  meat  processing  plants  in  Poland,  the 
Board  of  Directors  of  the  Export-Import  Bank 
of  the  United  States  has  authorized  a  direct 
loan  of  $8,910,000  to  finance  45  percent  of  the 
U.S.  costs,  according  to  Eximbank's  Chairman 
Henry  Kearns.  The  First  National  Bank  of 
Chicago  will  also  extend  a  loan  of  $8,910,000 
to  finance  another  45  percent  of  the  U.S.  costs. 
The  borrower,  Bank  Handlowy  w  Warszawie, 
S.A.  (Handlobank),  will  make  cash  payment 
of  10  percent  of  the  U.S.  costs  or  $1,980,000. 

Polimex-Cekop,  Ltd.,  a  specialized  foreign 
trade  company,  is  purchasing  the  equipment 
and  related  service.  The  project  consists  of  the 
engineering,  design,  construction  and  equipping 
of  two  sausage  manufacturing  plants  which  are 
expected  to  have  a  total  of  $30  million.  One 
plant  will  be  located  in  Warsaw  and  the  other 
in  Bielsko  Biala,  about  185  miles  southwest  of 
Warsaw.  The  Alan  Scott  Company,  Inc.  of 
Chicago,  Illinois,  has  a  turnkey  contract  for  the 
two  plants. 

The  loans  are  to  be  repaid  in  20  semiannual 
installments  beginning  August  10,  1975,  with 
Eximbank's  direct  loan  of  $8,910,000  to  be  re- 
paid out  of  the  last  10  installments  with  in- 
terest at  the  annal  rate  of  6  percent  on  out- 
standing balances. 

EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

6:30  P.M.,  APRIL  5,  1973 

EXIMBANK  SUPPORTS  $4.4  MILLION 
SALE  OF  U.S.  STEEL  PLANT  EQUIPMENT 
TO  POLAND 

To  help  finance  a  $4,420,000  sale  of  a  Send- 
zimir  rolling  mill  and  services  to  Poland,  the 
Board  of  Directors  of  the  Export-Import  Bank 
of  the  United  States  has  authorized  a  direct 
loan  of  $1,989,000  to  finance  45  percent  of  the 


U.S.  costs,  according  to  Eximbank's  Chairman 
Henry  Kearns.  Another  loan  of  $1,989,000  from 
Chase  Manhattan  Bank  of  New  York  will  fi- 
nance another  45  percent  of  the  U.S.  costs.  The 
borrower,  Bank  Handlowy  w  Warszawie,  S.A., 
will  make  cash  payment  of  10  percent  of  the 
U.S.  costs  or  $442,000. 

The  Waterbury  Farrel  Division  of  Textron 
Company,  Cheshire,  Connecticut,  is  the  prime 
contractor  and  general  supplier  for  the  ZR 
21-44  type  Sendzimir  rolling  mill  to  be  installed 
in  Huta  im.  Lenina  (Lenin  Steel  Works)  at 
Bochnia,  which  is  one  of  Poland's  major  steel- 
producing  centers.  The  mill  will  have  an  an- 
nual rolling  capacity  of  50,000  metric  tons  of 
grain  oriented  silicon  steel  strip.  The  principal 
mill  equipment  and  three  roll  grinders  will  be 
delivered  by  August  1974  with  start  up  esti- 
mated by  March  1975. 

The  loans  are  to  be  repaid  in  17  semiannual 
installments  beginning  June  15,  1975,  with  Ex- 
imbank's direct  loan  of  $1,989,000  to  be  repaid 
out  of  the  last  eight  and  one-half  installments 
with  interest  at  an  annual  rate  of  6  percent  on 
outstanding  balances.  Repayment  of  Exim- 
bank's loan  is  to  be  guaranteed  by  the  Govern- 
ment of  the  Polish  People's  Republic. 


EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

6:30  P.M.,  MAY  7,  1973 

EXIMBANK  SUPPORTS  $5.8  MILLION- 
SALE  OF  U.S.  EQUIPMENT  FOR  STEEL 
PLANT  IN  POLAND 

To  help  finance  a  $5.8  million  sale  of  U.S. 
furnaces  for  a  steel  plant  in  Poland,  the  Board 
of  Directors  of  the  Export-Import  Bank  of  the 
United  States  has  authorized  a  direct  loan  of 
$2,610,000  to  finance  45  percent  of  the  U.S. 
costs.  A  loan  of  $2,610,000  will  be  made  In- 
Continental  Illinois  National  Bank  and  Trust 
Company  of  Chicago  to  finance  another  46  per- 
cent, according  to  Eximbank's  Chairman  Henry 
Kearns.  The  borrower.  Rank  Handlowy  \v  War- 
szawie S.A.  of  Poland,  will  make  cash  payment 
of  10  percent  of  the  U.S.  costs  or  $580,000. 

The  nine  high  temperature  vacuum  annealing 
furnaces  to  be  purchased  from  Epson  Indus- 
tries of  Rockford,  Illinois,  a  division  of   Aloo 
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Participating  in  the  signing  ceremony  of  an  Export-Import  Bank  Loan  for  U.S.  equipment  for  meat 
processing  plants  in  Poland  is  His  Excellency  Witold  Trampczynski,  Polish  Ambassador  to  the 
United  States  (left),  Walter  C.  Saner,  First  Vice  President  and  Vice  Chairman  of  the  Export- 
Import  Bank' of  the  United  States,  Jan  Woloszyn,  Vice  President  of  the  Bank  Handlowy,  and 
John  A.  Anderlik,  Vice  President  First  National  Bank  of  Chicago.  (February  1973) 
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Standard,  are  to  be  installed  in  Huta  im.  Lenina 
(Lenin  Steel  Works)  at  Bochnia,  Poland,  a 
major  steel  producing  center.  These  furnaces 
will  become  part  of  a  new  50,000  ton  per  year 
silicon  steel  production  facility. 

The  loans  are  to  be  repaid  in  17  semiannual 
installments  beginning  no  later  than  February 
10,  1976,  with  Eximbank's  direct  loan  of  $2,- 
610,000  to  be  repaid  out  of  the  last  half  of  the 
installments  with  interest  at  an  annual  rate  of 
6  percent  on  outstanding  balances.  Repayment 
of  Eximbank's  loan  is  to  be  guaranteed  by  the 
Government  of  the  Polish  People's  Republic. 

EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

6:30  P.M.,  JUNE  11,  1973 

EXIMBANK  FINANCING  ASSISTS  OVER 
$1.5  MILLION  SALE  OF  U.S.  EQUIPMENT 
TO  POLAND 

To  support  a  $1,548,000  sale  of  U.S.  compon- 
ents for  crawler  tractors  to  Poland,  the  Board 
of  Directors  of  the  Export-Import  Bank  of  the 
United  States  has  authorized  a  direct  loan  of 
$696,600  to  finance  45  percent  of  the  total  U.S. 
costs,  according  to  Eximbank's  Chairman 
Henry  Kearns.  The  Morgan  Guaranty  Trust 
Company  of  New  York  will  also  extend  a  loan 
of  $696,600  to  finance  another  45  percent  of 
the  U.S.  costs.  The  borrower,  Bank  Handlowy 
w  Warszawie,  S.A.  of  Poland  will  make  cash 
payment  of  10  percent  of  the  U.S.  costs  or 
$154,800. 

The  International  Harvester  Export  Com- 
pany of  Chicago,  Illinois,  has  entered  into  con- 
tracts with  Bumar  Warszawa  Marchlewskiego 
(Bumar)  of  Poland,  to  furnish  tractor  com- 
ponents for  crawler  type  tractors  for  Bumar's 
Huta  Stalowa  Wola  assembly  plant. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  August  5,  1974,  with 
Eximbank's  direct  loan  of  $696,600  to  be  re- 
paid out  of  the  last  5  installments  with  interest 
at  an  annual  rate  of  6  percent  on  outstanding 
balances.  Repayment  of  Eximbank's  loan  is  to 
be  guaranteed  by  the  Government  of  the  Polish 
People's  Republic. 

EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

6:30  P.M.,  AUGUST  28,  1973 


EXIMBANK  SUPPORTS  OVER  $31  MILLION 
IN  SALES  OF  U.S.  EQUIPMENT  TO  POLAND 

To  help  finance  sales  totalling  $31,261,000  of 
U.S.  equipment  and  services  to  Poland,  the 
Board  of  Directors  of  the  Export-Import  Bank 
of  the  United  States  has  authorized  two  direct 
loans  totalling  $14,067,000  to  finance  45  percent 
of  the  U.S.  costs  according  to  Eximbank's 
Chairman  Henry  Kearns.  The  loans  are  to  Bank 
Handlowy  w  Warszawie  S.A.  of  Poland. 

One  Eximbank  loan  of  $13.5  million  will 
finance  45  percent  of  the  U.S.  costs  totalling 
$30  million  for  U.S.  equipment  and  services 
required  for  construction  of  a  gray  iron  foundry 
which  will  have  an  annual  capacity  of  30,000 
metric  tons  of  castings  for  use  in  the  machine 
tool  industry.  A  loan  of  $13.5  million  from 
Morgan  Guaranty  Trust  Company  of  New  York, 
which  will  lead  a  syndicate  consisting  of  the 
following  banks:  Girard  Trust  Bank,  Marine 
Midland  Bank  of  New  York,  National  City 
Bank  of  Cleveland  and  Pittsburgh  National 
Bank,  will  also  finance  45  percent  of  the  U.S. 
costs,  and  the  balance  will  be  a  cash  payment 
by  the  borrower  of  10  percent  of  the  total  costs 
or  $3  million. 

The  foundry  will  be  located  at  Koluszki,  62 
miles  southwest  of  Warsaw.  U.S.  equipment  will 
be  furnished  by  Swindell  Dressier  of  Pittsburgh. 
Pennsylvania,  which  will  also  be  responsible  for 
the  design  and  construction  of  the  foundry. 

The  loans  are  to  be  repaid  in  20  semiannual 
installments  beginning  February  15,  1976.  with 
Eximbank's  direct  loan  of  $13.5  million  to  be 
repaid  out  of  the  last  10  installments  with  inter- 
est at  an  annual  rate  of  6  percent  on  outstand- 
ing balances. 

The  second  Eximbank  loan  of  $567,000  will 
finance  45  percent  of  the  U.S.  costs  totalling 
$1,261,000  for  tape  drive  manufacturing  equip- 
ment. United  California  Bank  will  also  provide 
financing  of  $567,000  to  finance  another  45  per- 
cent of  the  U.S.  costs  and  the  balance  will  be  a 
cash  payment  of  $127,000  or  10  percent  of  the 
total  costs  by  Handlobank. 

The  equipment  will  be  used  by  Meramat.  a 
company  which,  since  1969.  has  been  producing 
magnetic  tape  drives,  magnetic  tape  and  heads. 
The  equipment  from  the  United  States  will  in- 
crease production  capability  and  will  ena. 
more  consistent  and  economic  manufacture  and 
testing.  The  U.S.  supplier  will  be  Information 
Magnetics  Corporation  of  Coleta.  California. 
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The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  May  31,  1974,  with  Ex- 
imbank's  direct  loan  of  $567,000  to  be  repaid  out 
of  the  last  5  installments  with  interest  at  an 
annual  rate  of  6  percent  on  outstanding  bal- 
ances. 

Repayment  of  the  Eximbank  loans  in  both 
transactions  is  to  be  guaranteed  by  the  Govern- 
ment of  the  Polish  People's  Republic. 

EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

6:30  P.M.  SEPTEMBER  19,  1973 

EXIMBANK  SUPPORTS  NEARLY  $6  MIL- 
LION SALE  OF  U.  S.  TEXTILE  EQUIPMENT 
TO  POLAND 

To"  help  finance  a  $5,957,200  sale  of  weaving 
looms  to  Poland,  the  Board  of  Directors  of  the 
Export-Import  Bank  of  the  United  States  has 
authorized  a  direct  loan  of  $2,680,740  to  finance 
45  percent  of  the  U.S.  costs,  according  to  Exim- 
bank's  Chairman  Henry  Kearns.  A  loan  of 
$2,680,740  from  private  sources  not  yet  desig- 
nated will  finance  another  45  percent  of  the 
U.S.  costs. 

The  borrower,  Bank  Handlowy  w  Warszawie 
S.A.  of  Poland,  will  make  cash  payment  of  the 
balance  of  the  U.S.  costs,  or  $595,720.  The  loans 
will  enable  Varimex,  a  State  Foreign  Trade 
Enterprise,  to  procure  on  behalf  of  Pabianickie 
Zaklady  Przemyslu  Bawelnianego  "Pamotex", 
weaving  looms  for  the  modernization  of  the  fac- 
tory in  Pabianice,  approximately  80  miles  south- 
west of  Warsaw,  which  produces  cotton  fabrics. 
The  equipment  will  be  purchased  from  Rockwell 
International  of  Pittsburgh,  Pennsylvania. 

The  loans  are  to  be  repaid  in  14  semiannual 
installments  beginning  November  5,  1974,  with 


Eximbank's  direct  loan  of  $2,680,740  to  be  re- 
paid out  of  the  last  7  installments  with  interest 
at  an  annual  rate  of  6  percent  on  outstanding 
balances.  Repayment  of  Eximbank's  loan  is  to 
be  guaranteed  by  the  Government  of  the  Polish 
People's  Republic. 

EXPORT-IMPORT  BANK  OF  THE 

UNITED  STATES 

PRESS  RELEASE 

6:30  P.M.,  OCTOBER  24,  1973 

EXIMBANK  HELPS  FINANCE  $1.5  MILLION 
SALE  OF  U.  S.  COMPUTER  EQUIPMENT  TO 
POLAND 

To  support  a  $1,539,000  sale  of  computer  out- 
put graphics  equipment  from  the  United  States 
to  Poland,  the  Board  of  Directors  of  the  Export- 
Import  Bank  of  the  United  States  has  author- 
ized a  direct  loan  of  $692,500  to  finance  45  per- 
cent of  the  U.S.  costs,  according  to  Eximbank's 
Chairman  Henry  Kearns.  A  loan  of  $692,500 
from  private  sources  not  yet  designated  will 
finance  another  45  percent  of  the  U.S.  costs  and 
the  borrower,  Bank  Handlowy  w  Warszawie, 
S.A.  (Handlobank)  of  Poland,  will  make  cash 
payment  of  the  balance  of  10  percent  or 
$154,000. 

The  computer  output  graphics  equipment  will 
be  purchased  from  various  U.S.  suppliers  with 
Techtra  Corporation  of  Oakland,  California, 
acting  as  consultants  to  the  Polish  enterprise. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  June  15,  1974,  with  Ex- 
imbank's direct  loan  of  $692,500  to  be  repaid  out 
of  the  last  five  installments  with  interest  at  an 
annual  rate  of  6  percent  on  outstanding  bal- 
ances. Repayment  of  all  loans  is  to  be  guaran- 
teed by  the  Government  of  the  Polish  People's 
Republic. 
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V.  Summary  Report  of  the  Working  Group  on 
Business  Facilities  of  the  Joint  American-Polish 

Trade  Commission 
Warsaw,  March  1-7,  1973 


In  accordance  with  the  exchange  of  letters 
dated  November  8,  1972,  between  Mr.  Tadeusz 
Olechowski,  Minister  of  Foreign  Trade  of  the 
Polish  Peoples  Republic,  and  Mr.  Peter  G. 
Peterson,  Secretary  of  Commerce  of  the  United 
States  of  America,  a  working  group  on  business 
facilities  met  in  Warsaw,  Poland,  from  March 
1  to  7,  1973. 

The  U.S.  delegation  was  chaired  by  Steven 
Lazarus,  Deputy  Assistant  Secretary  of  Com- 
merce and  Director,  Bureau  of  East-West 
Trade.  The  Polish  delegation  was  chaired  by 
Stanislaw  Strus,  Director,  Trade  Policy  Depart- 
ment III  (developed  western  countries),  Min- 
istry of  Foreign  Trade.  The  composition  of 
both  delegations  is  contained  in  Attachment  I. 

The  working  group  adopted  the  following 
agenda: 

I.  CRITERIA  FOR  ACCREDITATION 

II.  OFFICE  AND  HOUSING  FACILITIES: 

1.  Size  and  location  of  office  facilities. 

2.  Availability  of  suitable  housing. 

3.  Availability  of  communications  equip- 
ment including  telephone  and  exten- 
sions, telex  equipment,  and  other  ap- 
propriate communications  equipment. 

4.  Opportunity  to  list  offices  in  suitable 
directories. 

III.  EMPLOYMENT: 

1.  Authority  to  employ  American  or 
other  non-Polish  personnel  as  well  as 
Polish  personnel. 


2.  Availability  of  visa  procedures  includ- 
ing multiple  entry  and  exist  visas. 

3.  Access  to  appropriate  officials  of  the 
Government  of  the  Polish  People's 
Republic,  to  discuss  problems  not 
otherwise  resolved. 

4.  Such  other  items  and  privileges  as 
shall  have  been  afforded  to  nations  of 
other  countries  in  respect  of  accred- 
ited facilities. 

IV.  CUSTOMS  AND  TAXATION: 

1.  Subject  to  applicable  customs  regula- 
tions, permission  for  importation  of 
typewriters,  calculators,  dictation  and 
copying  equipment,  related  equipment, 
personal  and  commercial  automobiles. 

2.  Permission  for  importation,  subject  to 
applicable  customs  regulations,  of  per- 
sonal effects  of  non-Polish  personnel. 

3.  Discussion  of  tax  and  other  implica- 
tions of  buying  and  selling  activities 
engaged  in  by  accredited  facilities. 

4.  Determination  of  what  Polish  tax  lia- 
bility will  be  incurred  by  U.S.  firms 
and  their  representatives. 

V.  EXCHANGE  RATE  AND  PAYMENTS 
IN  ZLOTYS: 

1.  Determination  of  exchange  rate  to  be 
used  by  representatives  of  U.S.  firms 
in  Warsaw. 

2.  Permission  for  US.  firms  to  pay  bills 
in  Poland  with  zlotys  generated  from 
their  activities  there. 
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VI.  PROCEDURES  FOR  ESTABLISHING 
FOREIGN  COMMERCIAL  REPRESEN- 
TATION IN  POLAND. 

I.  CRITERIA  FOR  ACCEDITATION 

Summary.  The  Polish  Government  agreed  in 
principle  in  November  of  1972  to  allow  the 
establishment  of  commercial  offices  in  Poland. 
At  the  working  group  session  Polish  Govern- 
ment officials  reiterated  and  expanded  upon  the 
criteria  for  approval  of  applications  by  foreign 
firms.  They  also  clarified  the  forms  foreign 
business  representation  could  take. 

U.S.  officials  noted  that  no  federal  approval 
is  necessary  to  establish  business  representa- 
tion in  the  United  States.  Any  foreign  enter- 
prise must,  however,  comply  with  the  particular 
laws  of  the  state  and  locality  in  which  it  is 
situated. 

Criteria  For  Accreditation  of  U.S.  Commer- 
cial and  Technical  Offices  in  Poland.  Applica- 
tions for  accreditation  should  be  made  by  the 
U.S.  firm,  and  not  its  European  subsidiary. 
The  Polish  Government  advised  of  the  follow- 
ing criteria  applicable  to  the  establishment  and 
operation  of  private  U.S.  business  facilities  in 
the  Polish  People's  Republic: 

All  foreign  business  operations  must  be 
consistent  with  Polish  laws  and  regulations 
which  are  applied  uniformly  throughout 
the  Polish  People's  Republic. 

In  deciding  whether  or  not  to  grant  a 
license,  the  Ministry  of  Foreign  Trade  will 
take  into  consideration  among  other  things 
the  following  criteria  for  accreditation: 
The  size  of  the  applicant  company;  the 
volume  of  business,  both  current  and 
prospective,    between    the    applicant 
company    and    Polish    organizations; 
and  the  prospects  for  long-term  co- 
operation agreements  between  the  ap- 
plicant company  and   Polish  organi- 
zations. 

Polish  representatives  emphasized  that  the 
third  criterion  is  the  most  important  and 
stressed  the  need  for  direct  relations  with  the 
U.S.  head  office  of  a  company  seeking  accredita- 
tion. 

U.S.  industrial,  manufacturing,  export  and 
import  companies  are  eligible  to  seek  commer- 
cial offices  in  Poland.  With  respect  to  service 


companies,  the  matter  needs  further  clarifica- 
tion as  to  the  scope  and  type  of  services  the 
respective  U.S.  firms  may  wish  to  render.  Ap- 
plications from  banks  which  would  have  no 
financial  operations  in  Poland  will  be  accepted 
for  consideration.  Preference  will  be  given  to 
firms  with  established  commercial  relationships 
with  Polish  enterprises,  although  lack  of  such 
a  relationship  will  not  disqualify  a  company. 

With  respect  to  the  size  of  a  company  seeking 
accreditation,  large  industrial  enterprises  are 
preferred,  but  smaller-size  applicants  are  not 
excluded. 

A  U.S.  company  can  establish  representation 
in  Poland  through  a: 

commercial  office, 

technical  office, 

combined  commercial  and  technical  office, 

Polish  commercial  agency. 

The  term  "commercial  office"  biuro  handlowe 
was  defined  as  an  office  of  a  U.S.  company  in 
Poland  entitled  to  engage  in  the  export  or  im- 
port of  products  and  services  with  Polish  or- 
ganizations authorized  to  engage  in  these  activ- 
ities. For  Polish  tax  purposes,  a  "commercial 
office"  was  understood  to  cover  an  activity 
which  could  be  either  revenue  generating  or 
non-revenue  generating. 

It  was  suggested  that  a  U.S.  company  might 
wish  to  begin  using  a  Polish  commercial  agency 
and   eventually   switch   to   self-representation. 

The  termination  of  the  services  of  a  Polish 
commercial  agency  is  subject  to  the  terms  of 
the  contract  between  the  parties.  Polish  officials 
stressed,  however,  that  a  U.S.  company  is  free 
to  make  its  own  decision  as  to  when  it  should 
dispense  with  the  services  of  a  Polish  commer- 
cial agency,  as  long  as  it  fulfills  its  obligations 
under  the  contract. 

Criteria  for  the  Establishment  of  Polish  En- 
terprises in  the  United  States.  U.S.  representa- 
tives advised  that  business  operations  of  any 
enterprise,  foreign  or  domestic,  must  be  con- 
sistent with  U.S.  federal  laws  which  are  applied 
uniformly  throughout  the  United  States.  No 
specific  federal  approval  is  required  as  a  con- 
dition of  establishing  business  representation 
in  the  United  States.  Under  the  U.S.  legal  sys- 
tem an  enterprise  seeking  to  establish  a  busi- 
ness facility  needs  to  comply  with  the  particular 
laws  of  the  state  and  locality  where  it  wishes 
to  conduct  its  commercial  activities. 
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II.  OFFICE  AND  HOUSING  FACILITIES 

Summary.  Polish  officials  advised  of  their 
government's  decision  to  construct  an  interna- 
tional Trade  Center  as  a  step  in  dealing  with 
office  and  housing  space  problems  in  Poland. 
While  resource  limitation  inhibits  Poland  from 
guaranteeing  quick  availability  of  office  and 
housing  space,  in  the  period  prior  to  the  open- 
ing of  the  Trade  Center,  the  Ministry  of  For- 
eign Trade  will  assist  in  expediting  U.S.  com- 
pany acquisition  of  offices  and  housing.  It  was 
recognized  that  there  are  no  particular  prob- 
lems in  obtaining  office  space  and  housing  in  the 
United  States. 

Office  and  Housing  Facilities  for  U.S.  Com- 
mercial and  Technical  Offices  in  Poland.  Polish 
representatives  advised  of  their  intention  to 
provide  a  35  story  Trade  Center  with  office 
facilities  for  foreign  representatives.  The  Trade 
Center  will  be  located  at  the  intersection  of 
Nowotki  and  Stawki  streets  in  the  northwest 
section  of  Warsaw.  The  total  office  floor  space 
in  the  building  will  be  32,000  square  meters. 

Rental  space  will  be  available  on  the  basis  of 
offices  ranging  in  size  from  100  square  meters 
to  400  square  meters.  Completion  of  the  Trade 
Center  is  scheduled  for  the  spring  of  1975. 
Accredited  companies  were  advised  to  obtain 
copies  of  the  floor  plan  and  contract  for  office 
space  in  advance  in  order  that  special  floor 
plans  and  other  features  can  be  negotiated. 
Fifty-four  one-family  unit  dwellings  will  be 
constructed  as  part  of  the  contract  for  the 
Trade  Center.  They  are  to  be  ready  for  occu- 
pancy in  the  spring  of  1975  to  coincide  with 
the  opening  of  the  trade  center.  Polish  officials 
acknowledged  that  this  housing  complex  would 
still  not  be  adequate  and  advised  U.S.  officials 
that  additional  housing  construction  is  under 
consideration  in  an  area  north  of  Warsaw. 

Polish  representatives  recognized  that  the 
problem  of  finding  adequate  housing  and  office 
space  during  the  period  prior  to  the  opening 
of  the  Trade  Center  would  be  difficult  to  re- 
solve. During  the  period,  U.S.  accredited  firms 
were  encouraged  to  use  the  services  offered 
by  PUMA,  an  enterprise  supervised  by  the 
City  Council  of  Warsaw,  responsible  for  locat- 
ing housing  and  office  space  for  diplomats  and 
other  foreigners,  and  the  Polish  Travel  Office, 
ORBIS.  U.S.  firms  can  also  advertise  for  rental 


or  purchase  (ninety-nine  year  lease)  of  existing 
space. 

The  Polish  Ministry  of  Foreign  Trade  also 
agreed  to  assist  in  expediting  the  acquisition 
of  U.S.  company  office  and  housing  space. 

U.S.  companies  may  establish  offices  in  Polish 
cities  other  than  Warsaw. 

Availability  of  Communications  Equipment 
for  U.S.  Commercial  and  Technical  Offices  in 
Poland.  Communications  equipment  can  be  ob- 
tained by  U.S.  accredited  firms  through  the 
Polish  Postal  and  Telegraphic  Authority.  The 
new  Trade  Center  will  contain  communications 
equipment  as  part  of  the  office  facilities.  Dur- 
ing the  interim  period,  the  Ministry  of  Foreign 
Trade  will  assist  U.S.  accredited  firms  in  ob- 
taining equipment  as  quickly  as  possible. 

Advertising.  U.S.  accredited  offices  may  be 
listed  in  telphone  books  or5  any  other  available 
directory.  They  may  also  advertise  directly  in 
Polish  newspapers.  Advertising  on  radio,  and 
television,  or  in  periodicals,  must  be  placed 
through  AGPOL,  the  Polish  foreign-trade  ad- 
vertising agency.  Direct  mail  advertising  is 
permitted. 

III.  EMPLOYMENT 

Summary.  Accredited  offices  may  be  staffed 
with  as  many  as  5  U.S.  representatives,  or  more 
if  warranted  by  business  activity.  Resident 
U.S.  personnel  and  members  of  their  families 
will  be  issued  multiple  entry  and  exit  visa?. 

Polish  enterprises  may  employ  whomever 
they  wish  in  the  United  States  as  long  as  the 
employment  is  consistent  with  U.S.  law.  The 
United  States  also  announced  the  liberalization 
of  U.S.  visa  procedures  applicable  to  Polish 
nationals  sojourning  in  the  United  States  for 
commercial  purposes. 

Employment  by  U.S.  Commercial  and  Tech- 
nical Offices  in  Poland.  Each  accredited  office 
may  be  staffed  with  as  many  as  five  I'.S.  rep- 
resentatives or  whatever  larger  number  is  rea- 
sonably necessary  for  business  activity. 

An  accredited  company  can  employ  under 
Polish  law  any  number  of  Polish  nationals. 
U.S.  companies  are  free  to  recruit  Polish  per- 
sonnel directly.  Under  Polish  law.  Polish  na- 
tionals must  register  with  the  Employment  Of- 
fice before  taking  up  a  position.  The  right  to 
disapproval,  not   expected  except   in  very  rare 
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instances,  is  reserved  for  the  Polish  Employ- 
ment Office  located  in  each  major  city. 

The  salaries  of  Polish  nationals  should  be  in 
conformity  with  minimum  wage  laws.  Hard 
currency  incentives  to  Polish  nationals  are  pro- 
hibited under  Polish  currency  regulations. 
There  are  no  legal  requirements  with  regard 
to  setting  maximum  salaries  but  Polish  na- 
tionals should  not  be  paid  salaries  which  are 
unreasonably  high  by  local  standards. 

The  employment  in  Poland  of  third  country 
nationals  is  not  excluded  but  preference  for 
U.S.  citizens  was  emphasized. 

Visas.  Resident  U.S.  businessmen  and  their 
families  will  be  granted  multiple-entry  visas 
valid  for  six  months.  U.S.  citizens  not  residing 
in  Poland  but  who  frequently  enter  there  for 
U.S.  business  purposes  may  be  granted  multiple 
entry  visas  on  a  case-by-case  basis. 

The  issuance  of  visas  for  third-country  na- 
tionals, resident  in  Poland  as  employees  of 
U.S.  commercial  and  technical  offices,  will  be 
consistent  with  the  Polish  visa  policy  towards 
nationals  of  that  country. 

The  issuance  of  multiple-entry  visas  for 
third-country  nationals  not  residing  in  Poland 
but  who  frequently  enter  there  for  U.S.  busi- 
ness purposes  will  also  be  considered  on  a  case- 
by-case  basis. 

Poland  does  not  require  exit  visas  with  re- 
spect to  non-Polish  personnel. 

Visas  for  Personnel  (Including  Families)  of 
Polish  Enterprises  in  the  United  States.  Multi- 
ple-entry visas  valid  for  six  months  are  avail- 
able to  eligible  Polish  nationals  and  their  fam- 
ilies sojourning  in  the  United  States  for  com- 
mercial purposes  whether  they  are  paid  from 
abroad  or  are  paid  by  a  U.S.  corporation  which 
is  a  subsidiary  or  affiliate  of  a  Polish  enter- 
prise. Polish  nationals  in  the  United  States  for 
commercial  purposes  paid  by  other  U.S.  corpo- 
rations may  be  granted  multiple  entry  visas  on 
a  case-by-case  basis. 

Reciprocal  multiple  entry  visa  privileges  may 
be  extended  on  a  case-by-case  basis  to  eligible 
Polish  nationals  who  are  frequent  visitors  to 
the  United  States  for  commercial  purposes.  The 
wives  of  Polish  nationals  in  the  United  States 
for  commercial  purposes  who  are  employed  in 
the  United  States  may  qualify  in  their  own 
right  for  the  same  visa  privileges  as  their  hus- 
bands. 


The  United  States  has  no  exit  visa  require- 
ments. 

Both  sides  agreed  to  consider  the  possibility 
of  further  reciprocal  improvements  in  existing 
visa  arrangements. 

Polish  Government  Facilitative  Assistance 
to  U.S.  Commercial  and  Technical  Offices  in 
Poland.  The  Polish  Ministry  of  Foreign  Trade 
will  assist  U.S.  commercial  and  technical  of- 
fices in  resolving  business  facility  problems.  It 
will  also  help  them  gain  access  to  appropriate 
government  officials. 

U.S.  Government  Facilitative  Assistance  to 
Polish  Enterprises  in  the  U.S.  The  United 
States  will  provide  similar  assistance  to  Polish 
enterprises  in  the  United  States  through  the 
Bureau  of  East- West  Trade  of  the  U.S.  Depart- 
ment of  Commerce  in  Washington,  D.C.  Appli- 
cation to  the  Bureau  of  East- West  Trade  should 
normally  be  made  through  the  Secretariat  of 
the  Office  of  the  Joint  Commission  Secretariat 
at  the  Department  of  Commerce. 

IV.  CUSTOMS  AND  TAXATION 

Summary.  The  Government  of  Poland  will 
provide  duty-free  treatment  for  imports  of  of- 
fice equipment,  automobiles,  household  goods 
and  personal  effects  subject  to  reciprocal  treat- 
ment by  the  United  States. 

It  was  noted  that  Polish  and  U.S.  officials  are 
prepared  to  meet  in  the  near  future  to  nego- 
tiate a  double  taxation  agreement. 

Customs  Treatment  of  U.S.  Commercial  and 
Technical  Offices  in  Poland.  Subject  to  recipro- 
city being  granted  to  Polish  businessmen  so- 
journing in  the  United  States,  U.S.  business 
representatives  residing  in  Poland  may  be  ex- 
empted from  import  duties  for  office  equipment, 
household  goods,  personal  effects,  and  automo- 
biles. Such  articles  may  not  be  disposed  of  in 
Poland  until  after  a  specified  period  of  time. 

Customs  Treatment  of  Polish  Enterprises  by 
the  U.S.  United  States  customs  regulations 
differ  depending  on  whether  the  activity  en- 
gaged in  by  the  Polish  entity  is  of  a  govern- 
mental or  business  nature. 

If  the  activity  is  of  a  governmental  nature 
and  reciprocity  is  granted,  all  articles  imported 
into  the  U.S.  by  the  Polish  entity  for  its  use 
would  be  exempt  from  duties. 

If  the  activity  is  of  a  business  nature,  per- 
sonal effects  used  for  one  year  may  be  entered 
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duty  free.  United  States  officials  reserved  on 
whether  automobiles  for  personal  use  were  in- 
cluded in  this  personal  exemption.  They  noted, 
however,  that  under  any  circumstance,  most 
categories  of  office  equipment  may  enter  duty 
free.  There  are  certain  few  exceptions,  such  as 
calculating  machines. 

Tax  Treatment  of  U.S.  Commercial  and  Tech- 
nical Offices  in  Poland.  Technical  offices  and 
non-revenue  generating  commercial  offices  are 
not  subject  to  payment  of  business  taxes.  Rev- 
enue generating  activities,  however,  are  sub- 
ject to  the  following  taxes: 

Corporate  Tax. — A  turnover  tax  of  3.5% 
of  the  value  of  the  transaction  if  the  company 
is  conducting  sales  on  its  own  account,  10%  of 
the  value  of  commissions  if  the  company  is 
acting  on  a  commission  basis,  and  5%  if  the 
company  is  rendering  services. 

An  income  tax  on  net  income  calculated  on 
a  graduated  basis  which  may  range  as  high  as 
65%  when  annual  (calendar  year)  net  income 
reaches  360,000  zlotys. 

Where  net  income  cannot  be  readily  com- 
puted, the  tax  is  computed  as  a  lump  sum  or 
flat  percentage  of  sales. 

Personal  Tax. — Polish  and  foreign  employ- 
ees of  accredited  offices  engaged  in  either  rev- 
enue generating  or  non-revenue  generating 
business  activities  are  subject  to  an  income 
tax  which  must  be  withheld  by  the  employer. 
If  the  employee  is  Polish,  the  maximum  tax 
is  12%  on  salary.  There  is,  in  addition,  a  3% 
tax  on  salary  for  retirement  benefits.  If  an 
employee  is  non-Polish,  the  maximum  tax  is 
15%  on  salary,  and  no  tax  is  levied  for  retire- 
ment. An  employee  is  required  to  declare  his 
total  salary  for  activities  in  Poland  regardless 
of  where  salary  payment  is  physically  made. 
No  deduction  is  permitted  for  taxes  paid  else- 
where. 

For  payments  made  in  dollars,  the  special 
rate  of  exchange  is  employed.  Currently  this 
is  19.92  zlotys  for  each  dollar.  Polish  officials 
also  advised  the  U.S.  delegation  of  various 
license  fees.  Each  technical  office  is  charged 
an  annual  license  fee  that  ranges  from  500  to 
20,000  zlotys.  Each  commercial  office  is  charged 
an  annual  license  fee  that  ranges  from  500  to 
50,000  zlotys.  The  fee  schedule  applicable  to 
commercial  offices  was  originally  structured 
for  domestic  enterprises  and  may  be  increased. 


A  license  is  currently  valid  for  one  year  but 
this  may  be  extended.  Nevertheless,  the  license 
fee  will  continue  to  be  payable  on  an  annual 
basis.  The  license  fee  for  combined  commercial 
and  technical  offices  will  be  based  on  the  pre- 
dominant activity.  In  no  event  will  two  fees  be 
charged. 

Tax  Treatment  for  Polish  Enterprises  In  the 
U.S.  Enterprises  not  engaged  in  U.S.  trade  are 
taxed  only  on  U.S.  source  income  as  defined 
under  Section  881A  of  the  Internal  Revenue 
Code.  Withholding  takes  place  at  the  flat  rate 
of  30%. 

Enterprises  engaged  in  U.S.  trade  or  busi- 
ness are  taxed  at  the  corporate  rate  for  all  U.S. 
activities  with  deductions  for  costs  and  ex- 
penses. In  addition,  three  sources  of  foreign  in- 
come may  be  taxed  if  the  foreign  corporation 
has  an  office  in  the  United  States  to  which  the 
gain  or  loss  may  be  attributable:  rents  or  roy- 
alties, certain  dividends  and  interest,  and  in- 
come from  sale  of  inventory  or  property. 

V.  EXCHANGE  RATES  AND  PAYMENTS 
IN  ZLOTYS 

Summary.  U.S.  accredited  offices  must  open 
dollar  accounts  at  the  Bank  Handlowy.  Rental 
costs  and  business-license  fees  must  be  paid 
from  this  dollar  account  at  the  "special"  ex- 
change rate  (currently  19.92  zlotys  =  $1.). 
Zlotys  generated  from  the  sale  of  products  or 
services  must  be  maintained  in  a  separate 
account  and  may  be  used  for  the  payment  of 
other  local  costs  and  business  expenses. 

It  was  recognized  that  the  dollar  is  a  con- 
vertible currency  and,  therefore,  did  not  present 
problems  requiring  similar  arrangements. 

Exchange  Rates  and  Transactions  in  Zlotys 
for  U.S.  Commercial  and  Technical  Offices  in 
Poland.  Accredited  U.S.  commercial  and  tech- 
nical offices  will  be  subject  to  the  following  pro- 
cedures: 

U.S.  accredited  offices  must  open  dollar  ac- 
counts in  the  Bank  Handlowy.  Local  rents 
and  business-license  fees  must  be  paid  in 
zlotys  converted  from  this  account  at  the 
special  rate  of  exchange  as  published  by 
the  National  Bank  of  Poland. 
Any  dollar  amount  remaining  in  this  ac- 
count may  be  repatriated  at  the  discretion 
of  the  depositor. 

Accredited  offices  should  deal  directly  with 
the  Bank  Handlowv. 
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A  permit  from  the  Ministry  of  Finance 
and  the  Ministry  of  Foreign  Trade  is  re- 
quired before  U.S.  accredited  offices  may 
generate  revenue  in  zlotys. 
Any  zloty  revenues  generated  from  the 
sales  of  products  or  services  must  be  de- 
posited in  a  separate  account.  Such  zlotys 
may  be  used  for  the  payment  of  local  costs 
and  business  expenses  other  than  rental 
costs  and  business-license  fees. 

VI.  PROCEDURES  FOR  ESTABLISHING 
FOREIGN  COMMERCIAL  REPRESENTA- 
TION IN  POLAND 

Summary.  Polish  representatives  clarified  the 
accreditation  request  form  and  the  procedures 
for  obtaining' and  submitting  it.  It  was  agreed 
to  provide  confidential  treatment  to  informa- 
tion submitted  by  a  U.S.  applicant  firm. 

Accreditation  Request  Form.  Attachment  II 
is  an  English  translation  of  the  application 
form  for  the  accreditation  of  commercial  and 
technical  offices  in  Poland. 

Application  forms  in  English  and  in  Polish 
can  be  obtained  from  the  Legal-Organizational 
Department  of  the  Polish  Ministry  of  Foreign 
Trade  and  from  Polish  commercial  representa- 
tives in  the  United  States.  Applications  are  to 
be  transmitted  physically  or  by  mail  to  the 
Legal-Organizational  Department  of  the  Min- 
istry of  Foreign  Trade,  which  will  acknowledge 
receipt. 

Processing  of  Application  Form.  It  was 
agreed  that  application  forms  would  be  proc- 
essed as  expeditiously  as  possible. 

It  was  also  agreed  to  treat  the  information 
submitted  by  the  applicant  as  confidential. 

ADDENDA 

TO  THE  REPORT  OF  THE  WORKING 
GROUP  ON  BUSINESS  FACILITIES 

As  a  result  of  discussions  during  the  Third 
Session  of  the  Joint  American  Polish  Trade 
Commission,  held  at  Warsaw  September  25-27, 
1973,  the  U.S.  side  has  prepared  the  following 
addenda  to  the  Report  of  the  Working  Group 
on  Business  Facilities  of  March  7,  1973.  (The 
page  numbers  in  parenthesis  refer  to  corre- 
sponding pages  in  the  Summary  Working  Group 
Report.) 

1.  Criteria  for  Accreditation  of  U.S.  Com- 


mercial and  Technical  Offices  in  Poland 

The  Polish  side  stated  that  applications  would 
be  considered  for  accreditation  of  banking  rep- 
resentations with  no  financial  operations.  An 
application  form  for  accreditation  of  such 
banking  offices  was  being  prepared  by  the  Min- 
istry of  Finance.   (Page  2) 

2.  Office  and  Housing  Facilities  for  U.S. 
Commercial  and  Technical  Offices  in  Poland 

Construction  work  began  during  the  summer 
of  1973  on  the  thirty-seven  story  Warsaw  In- 
ternational Trade  Center,  which  will  provide 
office  facilities  for  foreign  representation.  The 
International  Trade  Center  is  scheduled  for 
completion  on  September  15,  1975.  Foreign 
firms  interested  in  making  preliminary  reser- 
vations for  space  in  the  Trade  Center  should 
contact  Mr.  Kazmierz  Tyranski,  Managing  Di- 
rector, Minex  Export-Import  Enterprise,  Kra- 
kowski  Przedmiescie  79,  000-950  Warsaw.  The 
housing  complex  to  be  constructed  in  the  Zoli- 
borz  area  of  Warsaw  will  be  completed  to  coin- 
cide with  the  opening  of  the  Trade  Center. 
(Page  5) 

3.  Availability  of  Communications  Equip- 
ment for  U.S.  Commercial  and  Technical  Offices 
in  Poland 

The  Polish  side  explained  that,  as  an  alter- 
native to  submitting  applications  for  communi- 
cations equipment  to  the  postal  and  telegraphic 
authorities,  companies  with  accreditation  for 
commercial  or  technical  offices  may  include 
orders  for  telephone  and  telex  connections  as 
part  of  their  contracts  with  PUMA  for  office 
space  rental,  provided  this  is  acceptable  to 
PUMA.  In  instances  where  such  contracts  are 
concluded,  PUMA  is  thereby  obligated  to  secure 
the  specified  communications  equipment.  Page 
6) 

4.  Advertising  by  U.S.  Companies  in  Poland 

The  Polish  side  explained  that,  in  an  effort 
to  stabilize  employment,  a  temporary  ban  has 
been  imposed  on  advertising  for  employees, 
which  applies  to  all  enterprises  and  organiza- 
tions in  Warsaw,  whether  domestic  or  foreign. 
It  is  expected  that  the  ban  will  be  in  effect  until 
the  end  of  1973.  The  Polish  side  stated  that  the 
Legal-Organizational  Department  of  the  Minis- 
try of  Foreign  Trade  will  advise  U.S.  companies 
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in  locating  qualified  Polish  employees  for  their 
local  offices.  Aside  from  the  matter  of  the  tem- 
porary ban  on  employment  advertising,  it  was 
reaffirmed  by  the  Polish  side  that  advertising 
in  the  press  may  be  placed  by  U.S.  companies 
contacting  the  newspapers  directly.  (Page  6) 

5.  Employment  by  U.S.  Commercial  and 
and  Technical  Offices  in  Poland 

In  response  to  questions  from  the  U.S.  side 
concerning  whether  Polish  enterprises  can  re- 
strict their  employees  from  leaving  their  jobs 
to  join  the  staff  of  an  accredited  office  of  a  for- 
eign company,  the  Polish  side  stated  that  Polish 
employees  have  the  right  to  terminate  their  em- 
ployment contracts,  should  they  so  choose.  The 
normal  period  of  notice  for  termination  is  three 
months.  (Page  7) 

6.  Tax  Treatment  for  U.S.  Commercial  and 
Technical  Offices  in  Poland 

The  Polish  side  advised  that  new  tax  regula- 
tions had  been  prepared  in  draft  form.  These 
new  regulations  envision  the  following  changes 
in  the  tax  treatment  for  commercial  and  tech- 
nical offices  in  Poland  described  in  the  Report 
of  the  Working  Group  on  Business  Facilities  of 
March  7,  1973: 

The  turnover  tax  will  not  be  applied  to  trans- 
actions   between    foreign  firms    and    Polish 
state  enterprises. 
A  tax  on  net  income  will  be  applied  equally 


to  both  commercial  and  technical  offices,  ex- 
cept that  no  tax  will  be  levied  on  income  from 
sales  made  through  a  Polish  commercial 
agency  firm. 

The  rate  at  which  tax  will  be  levied  on  net 
income  will  not  exceed  50  % . 
In  cases  in  which  income  cannot  be  deter- 
mined, the  net  income  of  a  commercial  or 
technical  office  will  be  presumed  to  equal  5% 
of  net  sales,  exclusive  of  shipping  and  insur- 
ance, unless  the  balance  sheets  of  the  office 
show  a  profit  of  less  than  5%. 
The  maximum  rate  of  taxation  on  income 
from  dividends  will  be  reduced  from  60%  to 
30%.  The  reduction  could  be  greater  in  cases 
in  which  a  bilateral  double  taxation  agree- 
ment provides  for  lower  rates. 
The  Polish  side  agreed  to  provide  a  copy  of 

the  new  regulations  when  they  are  issued  in 

final  form.   (Pages  11-12) 

7.  Tax  Treatment  for  Polish  Enterprises  in 
the  U.S. 

The  U.  S.  side  noted  the  progress  made 
toward  conclusion  of  a  bilateral  agreement  for 
the  avoidance  of  double  taxation  with  respect 
to  taxes  on  income  and  property  during  the 
July  meeting  of  the  U.  S.  and  Polish  tax  dele- 
gations in  Warsaw,  and  confirmed  its  invitation 
to  the  Polish  side  to  continue  these  negotiations 
in  Washington  in  November.   (Page  13) 
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The  Co-Chairmen  of  the  Working  Group  on  Business  Facilities  of  the  Joint  American-Polish 
Trade  Commission — Deputy  Assistant  Secretary  of  Commerce  and  Director  of  the  Bureau  of  East- 
West  Trade  Steven  Lazarus,  and  Stanislaw  Strus,  Director,  Trade  Policy  Department  HI,  initial 
the  summary  report  of  the  meeting.  (March  1973) 
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ATTACHMENT  I 


PARTICIPANTS  IN  MEETING  OF  THE  WORKING  GROUP  ON  BUSINESS  FACILITIES 
OF  THE  JOINT  AMERICAN-POLISH  TRADE  COMMISSION,  WARSAW,  MARCH  1-7,  1973 


U.S.  Delegation 

Steven  Lazarus 


Richard  E.  Hull 

Leon  Lewins 
Robert  B.  Morley 
Edwin  C.  Rendall 
Carl  W.  Schmidt 
Robert  D.  Emmons 
Robert  E.  Day  Jr. 

Polish  Delegation 

Stanislaw  Strus 

Tomasz  Antoniewicz 
Mieczyslaw  Kroker 
Zdzislaw  Szewczyk 
Jan  Kinast 
Leonard  Lukaszuk 


Deputy  Assistant  Secretary  and  Director, 
Bureau  of  East-West  Trade,  Department 
of  Commerce   (Chairman) 

Deputy  Assistant  General  Counsel  for  Do- 
mestic and  International  Business,  Depart- 
ment of  Commerce 

Desk  Officer  for  Poland,  Bureau  of  East- 
West  Trade,  Department  of  Commerce 

Economic  Officer  for  Poland,  Office  of  East- 
ern European  Affairs,  Department  of  State 

International  Economist  for  Eastern  Europe, 
Department  of  the  Treasury 

Chief,  Economic/Commercial  Section, 
American  Embassy,  Warsaw 

Chief,  Consular  Section,  American  Embassy, 
Warsaw 

Director,  U.S.  Trade  Development  and  Tech- 
nical Information  Office,  American  Em- 
bassy, Warsaw 


Director,  Trade  Policy  Department  III, 
Ministry  of  Foreign  Trade  (Chairman) 

Director,  Legal-Organizational  Department, 
Ministry  of  Foreign  Trade 

Vice  Director,  Legal-Organizational  Depart- 
ment, Ministry  of  Foreign  Trade 

Director,  Department  III,  Ministry  of 
Foreign  Affairs 

Deputy  Director,  Department  III.  Ministry 
of  Foreign  Affairs 

Director,  Legal  Department,  Ministry  of 
Internal  Affairs 
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Janusz  Bialobrzeski 
Janusz  Chylinski 
Bogdan  Zulawnik 

Jerzy  Czesnik 

Jerzy  Strebski 
Andrzej  Dziekonski 


Deputy  Director,  Tax  Department,  Ministry 
of  Finance 

Deputy  Director,  Department  for  Foreign 
Relations,  Ministry  of  Finance 

Deputy  Director,  Department  for  Foreign 
Economic  Cooperation,  State  Planning 
Commission 

Deputy  Director,  Department  for  Foreign 
Cooperation,  Ministry  of  Science,  Higher 
Education  and  Technology 

Commercial  Attache,  Polish  Embassy, 
Washington,  D.C. 

North  American  Division,  Department  III, 
Ministry  of  Foreign  Trade 


ATTACHMENT  II 

APPLICATION  FORM  FOR  THE  ACCREDITATION  OF  COMMERCIAL 
AND  TECHNICAL  OFFICES  IN  POLAND 

Ministry  of  Foreign  Trade 
Legal-Organizational  Department 

APPLICATION 

For  a  foreign  company  seeking  accreditation  from  the  Ministry  of  Foreign  Trade 
for  the  opening  and  operation  of  its  own  branch  on  the  territory  of  the  Polish  People's 
Republic. 

Please  respond  to  the  following  questions  on  your  company  letterhead  stationery. 
The  information  submitted  by  your  company  will  be  treated  as  confidential.  Such  infor- 
mation shall  be  used  only  for  the  purpose  for  which  it  is  submitted  and  will  not  be  dis- 
closed to  any  person  other  than  authorized  officials  of  the  Polish  People's  Republic. 

1.  Full  name  and  legal  form  of  the  company — 

2.  Exact  address  of  company  headquarters — 

3.  Names,  citizenship,  and  size  of  holdings  of  major  stockholders  or  co-owners  of 
the  company   (names  of  holding  companies,  if  applicable)  — 

4.  Substance  and  territorial  scope  of  the  company's  activities,  including  any  affil- 
iates which  may  have  a  commercial  relationship  with  Poland — 

5.  Information  concerning  officers  and  directors  authorized  to  represent  the  com- 
pany (name,  citizenship,  address,  position  occupied  in  the  company)  — 
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6.  Person  proposed  as  director  of  the  branch  in  Poland  (name,  citizenship,  profes- 
sion, education,  address,  last  place  of  work  and  position  occupied,  present  position  in  the 
company,  previous  residence  in  Poland,  if  applicable)  — 

7.  (a)   Has  the  company  ever  had  a  representative  for  the  Polish  market?  (List  the 

full  name  of  the  private  person  or  the  name  of  the  representative  company 
and  the  period  of  such  representation)  — 
(b)   If  the  company  is  presently  represented  on  the  Polish  market,  state  the 
name  of  the  representative — 

8.  Proposed  headquarters   for  the   branch  in  Poland — 

9.  Proposed  number  of  employees  of  the  branch,  including  citizens  of  the  country 
of  the  firm's  headquarters,  as  well  as  Polish  citizens — 

10.  Intended  method  of  financing  the  activities  of  the  proposed  branch  in  Poland. 

11.  Describe  any  dealings  which  the  company,  including  any  affiliates,  has  had  with 
Polish  foreign  trade  enterprises  (List  the  names  of  the  foreign  trade  enterprises,  the 
period  of  time,  and  the  range  of  goods,  including  exchanges  of  licenses,  patents,  know- 
how,  and  the  like,  showing  imports  and  exports  separately)  — 

12.  The  amount  of  the  company's  turnover  with  Polish  enterprises  in  millions  (in- 
dicate the  unit  of  currency) : 


Subject 


Turnover  in 
calendar  year 
preceding  the 

application 


Turnover 

expected  in 

calendar  year 

of   application 


Estimated  Annual 

Turnover  for 

the  2  ensuing 

calendar  years 


Exports  to  Poland: 

— merchandise 

— other    (licenses, 
patents,  know- 
how,   services, 
etc). 

Imports  from  Poland: 
— merchandise 
— other    (licenses, 

patents,  knowhow, 

services,  etc.) 

Total 

13.  Proposed  nature  of  activity  of  the  branch  (substance  and  scope  of  its  tasks)  — 

14.  State  briefly  existing  arrangements  and  plans,  if  any,  in  the  area  of  industrial, 
technical  and  commercial  cooperation  with  Polish  enterprises.  Give  substance  and  area  of 
cooperation,  and  names  of  Polish  partners — 

15.  Other  remarks. 
Enclosures: 

1.  Most  recent  financial  statement  of  the  company. 

2.  List  of  company-owned  branches,  subsidiaries,  and  other  affiliations. 

3.  Company's  declaration  that  in  its  activities  on  the  territory  of  the  Polish  People's 
Republic  (PPR)  it  will  comply  with  the  legal  regulations  generally  in  force  in  the  Polish 
People's  Republic. 

4.  Excerpts  from  Commercial  Register,  if  existing  in  the  country  of  the  applicant  com- 
pany. 
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The  official  U.S.  and  Polish  Delegations  to  the  Third  Session  of  the  Joint  American-Polish  Trade 
Commission,  Warsaw,  September  25-27,  1973:  Edwin  Rendall  (Treasury) ,  Jerry  Strebski  (Polish 
Ministry  of  Foreign  Trade),  Susanne  Lotarski  (Commerce),  Leon  Lewins  (Commerce),  Stanislaw 
Strus  (Polish  Ministry  of  Foreign  Trade),  Bonnie  Pounds  (Commerce),  Lewis  Bowden  (Com- 
merce), John  Jackson  (Office  of  Special  Representative  for  Trade  Negotiations),  Frederick  Dent, 
Secretary  of  Commerce,  John  Baker  (State),  Laurel  Meade  (Agriculture) ,  Richard  Davies,  Amer- 
ican Ambassador  to  Poland,  George  Aldrich  (State),  Willis  Armstrong  (State),  Steven  Lazarus 
(Commerce) ,  Romuald  Spasowski  (Polish  Ministry  of  Foreign  Affairs),  Tadeusz  Olechowski, 
(Minister  of  Foreign  Trade),  Romuald  Pietraszek  (Polish  Ministry  of  Shipping),  Anatol  Noivik 
(Polish  Ministry  of  Foreign  Trade),  Jan  Kinast  (Polish  Ministry  of  Foreign  Affairs),  Harry 
Kopp  (U.S.  Embassy),  Jan  Chowaniec  (Polish  Ministry  of  Foreign  Affairs),  Andrzej  Dziekonski 
(Polish  Ministry  of  Foreign  Trade),  Krzysztof  Dabrowski  (Polish  Ministry  of  Shipping),  Zbigniew 
Bidzinski  (Polish  Ministry  of  Foreign  Trade),  Carl  Schmidt  (U.S.  Embassy). 
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VI.  Third  Session  of  the  Joint  American-Polish 

Trade  Commission,  Warsaw 

September  25-27  1973 

SUMMARY  OF  MINUTES   OF  THIRD   SESSION 


The  third  session  of  the  Joint  American- 
Polish  Trade  Commission,  established  pursuant 
to  the  Warsaw  Joint  Communique  of  June  1, 

1972,  signed  by  President  Richard  M.  Nixon, 
and  Edward  Gierek,  First  Secretary  of  the  Cen- 
tral Committee  of  the  Polish  United  Workers 
Party,  was  held  in  Warsaw  September  25-27, 

1973.  Secretary  of  Commerce  Frederick  B. 
Dent,  Chairman  of  the  U.S.  Section  of  the  Com- 
mission, led  the  American  delegation  to  Poland. 
Tadeusz  Olechowski,  Polish  Minister  of  Foreign 
Trade,  chaired  the  Polish  section  of  the  Com- 
mission. Lists  of  the  members  of  the  American 
and  Polish  delegations  are  appended  (Attach- 
ments I  and  II). 

The  Co-Chairmen  emphasized  the  progress 
that  has  been  made  since  the  establishment  of 
the  Joint  Commission  and  the  subsequent  con- 
clusion by  the  Commission  of  a  number  of  com- 
mercial and  economic  agreements. 

They  reviewed  with  satisfaction  the  develop- 
ments in  United  States-Polish  economic  and 
commercial  relations  during  the  year  since  the 
Second  Session  of  the  Commission  in  Novem- 
ber, 1972.  They  noted  a  rapid  and  substantial 
increase  in  bilateral  trade,  especially  in  Ameri- 
can exports  to  Poland.  They  agreed  that  future 
development  of  this  trade  will  depend  to  a  sub- 
stantial extent  on  the  increase  of  Polish  exports 
to  the  United  States.  Plans  for  the  further  de- 
velopment of  these  relations  in  1974  were  out- 
lined. 

The  Commission  members  noted  that  the 
U.S.  Government,  having  reviewed  develop- 
ments in  U.S.-Polish  trade  relations,  was  now 


prepared  to  withdraw  two  GATT  non-tariff 
barrier  notifications  made  in  1968  regarding 
Polish  marketing  practices  and  bilateral  trade 
balancing. 

The  delegates  took  up  some  of  the  practical 
problems  confronting  businessmen  of  each 
country.  Among  the  wide  range  of  matters  dis- 
cussed were  long-term  cooperation  in  industrial 
products,  including  joint  ventures,  business  fa- 
cilities, maritime  matters  and  agricultural  ques- 
tions. 

Areas  for  Industrial  Cooperation  and  Joint 
Ventures. 

Poland  expressed  strong  interest  in  the  pos- 
sibility of  undertaking  joint  ventures  in  indus- 
trial cooperation  with  interested  American 
firms.  The  Polish  Government  intends  to  de- 
velop in  the  near  future  regulations  governing 
the  establishment  of  mixed  capital  joint  ven- 
tures, which  will  include  important  business 
arrangements  such  as  tax  treatment  and  ex- 
change facilities.  The  United  States  noted  the 
close  correlation  between  long-term  stability  in 
such  relationships  and  equity  participation  In- 
American  firms. 

The  Commission  considered  the  proposal  for 
a  bilateral  economic  industrial,  and  technologi- 
cal agreement  discussed  at  its  last  meeting.  Both 
governments  agreed  that  they  were  in  general 
pursuing  the  objectives  set  forth  at  that  time, 
that  considerable  progress  has  been  made,  The 
Commission  members  recognized  that  joint 
ventures  and  business  facilitation  measures  are 
vital  for  further  promotion  of  bilateral  eco- 
nomic cooperation. 
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Business  Facilities  in  Warsaw. 

As  a  result  of  the  understanding  reached  at 
the  Second  Session  of  the  Commission  permit- 
ting the  establishment  in  Warsaw  of  accredited 
offices  of  American  firms  which  engage  in  com- 
mercial activities,  six  such  firms  have  received 
permission  to  open  commercial  or  technical 
offices.  The  delegates  noted  with  satisfaction 
this  advance  in  business  facilitation. 

The  Commission  noted  with  satisfaction  that 
construction  was  initiated  in  the  summer  of 
1973  on  the  Warsaw  International  Trade  Cen- 
ter and  housing  complex  which  will  contain  a 
substantial  number  of  company  offices,  first- 
class  hotel  rooms  and  apartments,  and  related 
support  activities.  Completion  is  scheduled  for 
September  1975. 

The  United  States  delegation  confirmed  ap- 
proval of  the  opening  of  a  Trade  Office  in  San 
Francisco  by  the  Polish  Chamber  of  Foreign 
Trade.  The  office  will  represent  Polish  foreign 
trade  organizations  in  markets  in  the  Western 
part  of  the  country. 

The  Commission  formally  approved  the  re- 
port of  its  Working  Group  on  Business  Facili- 
tation which  met  in  Warsaw,  March  1-7,  1973. 
The  Working  Group  was  formed  at  the  Second 
Session  of  the  Commission  to  develop  proced- 
ures for  establishing  and  operating  business 
representation  offices  in  Poland. 

Maritime  Matters. 

Both  governments  agreed  that  bilateral  con- 
sultation on  a  wide  range  of  shipping  matters 
of  mutual  concern,  including  the  examination  of 
a  possible  agreement  on  shipping,  would  take 
place  before  the  end  of  1973  at  a  time  and  a 
place  to  be  mutually  arranged. 

Notes  covering  access  to  American  ports  for 
Polish  vessels  were  exchanged,  allowing  Polish 
vessels  to  call  at  U.S.  ports  on  the  basis  of  a 
four  day  request  instead  of  a  fourteen  day  re- 
quest. 

Polish  Purchases  of  Agricultural  Products. 
The  Polish  Government  proposed  the  possible 


extension  of  a  line  of  CCC  credit  to  Poland  for 
the  second  half  of  1973  in  the  amount  of  $45 
million.  The  United  States  noted  that  while  the 
availability  of  CCC  credit  had  been  suspended 
in  March  of  1973,  the  question  of  its  renewal  is 
under  review  and  a  decision  should  be  forth- 
coming in  December  of  this  year.  If  the  decision 
is  positive,  the  Polish  request  for  an  extended 
line  of  credit  will  be  given  consideration  for 
high  priority  in  line  with  the  U.S.  recognition 
of  Poland  as  a  traditional  and  valuable  cus- 
tomer. 

Poland  expressed  strong  interest  in  the  con- 
clusion of  a  long-term  agreement  with  the 
United  States  covering  the  purchase  by  Poland 
of  specific  agricultural  commodities.  Although 
the  current  supply-demand  situation  in  the  ma- 
jor commodities  does  not  allow  the  United 
States  to  undertake  a  long  term  commitment  at 
this  time,  both  sides  expressed  hope  for  the 
development  in  the  near  future  of  a  long-term 
statement  of  understanding  regarding  Polish 
needs  for  U.S.  agricultural  commodities  to  con- 
tribute to  the  stabilization  of  trading  relation- 
ships. 

It  was  agreed  that,  in  response  to  a  Polish 
request,  consultations  on  the  possible  renego- 
tiation of  certain  categories  of  the  bilateral 
cotton  textile  agreement  could  take  place  be- 
ginning October  9  in  Geneva. 

Overall  Assessment. 

Both  delegations  agreed  that  the  results  of 
the  Third  Session  of  the  Commission  are  a  fur- 
ther major  step  in  the  constructive  development 
of  bilateral  relations.  Based  on  the  encouraging 
increase  in  trade  during  the  past  two  years,  the 
Commission  members  expressed  confidence  that 
the  goal  established  at  the  Second  Session  in 
November,  1972,  to  triple  the  total  United 
States-Polish  trade  in  five  years  would  be 
achieved  well  ahead  of  schedule. 

The  Commission  decided  to  hold  the  next 
(fourth)  session  in  Washington,  D.  C.  in  1974. 
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ATTACHMENT  I 
V.  S.  DELEGATION 

The  Honorable  Frederick  B.  Dent,  Secretary  of  Commerce 

The  Honorable  R.  T.  Davies,  American  Ambassador 

The  Honorable  Willis  C.  Armstrong,  Assistant  Secretary  for  Economic  and  Business  Af- 
fairs, Department  of  State 

Steven  Lazarus,  Deputy  Assistant  Secretary  for  East- West  Trade,  Department  of  Com- 
merce 

George  Aldrich,  Acting  Legal  Adviser,  Department  of  State 

John  Jackson,  General  Counsel,  Office  of  the  Special  Representative  for  Trade  Negotia- 
tions 

Lewis  W.  Bowden,  Director,  Office  of  East- West  Trade  Development,  Bureau  of  East- 
West  Trade,  Department  of  Commerce 

John  A.  Baker,  Jr.,  Director,  Office  of  Eastern  European  Affairs,  Department  of  State 

Laurel  Meade,  General  Sales  Manager,  Export  Marketing  Service,  Department  of  Agri- 
culture 

Edwin  Rendall,  International  Economist,  Department  of  the  Treasury 

Leon  Lewins,  Desk  Officer  for  Poland,  Bureau  of  East-West  Trade,  Department  of  Com- 
merce 

Susanne  Lotarski,  International  Trade  Specialist  (Poland),  Bureau  of  East-West  Trade. 
Department  of  Commerce 

Bonnie  Pounds,  Joint  U.S.-Polish  Trade  Commission  Secretariat,  Bureau  of  East-West 
Trade,  Department  of  Commerce 

Carl  W.  Schmidt,  Chief,  Economic/Commercial  Section,  U.S.  Embassy 

Harry  W.  Kopp,  Director,  U.S.  Trade  Development  and  Technical  Information  Office. 
U.S.  Embassy 


ATTACHMENT  II 
POLISH  DELEGATION 

His  Excellency  Tadeusz  Olechowski,  Minister  of  Foreign  Trade 

His  Excellency  Romuald  Spasowski,  Vice  Minister,  Ministry  of  Foreign  Affairs. 

His  Excellency  Wlodzimierz  Wisniewski,  Vice  Minister,  Ministry  of  Foreign  Trade 

His  Excellency  Marian  Krzak,  Vice  Minister,  Ministry  of  Finance 

His  Excellency  Romuald  Pietraszek,  Vice  Minister,  Ministry  of  Shipping 

Stanislaw  Strus,  Director,  Trade  Policy  Department  III,  Ministry  of  Foreign  Trade 

Zbigniew  Bidzinski,  Director,  Financial  Department,  Ministry  of  Foreign  Trade 

Anatol  Nowik,  Director,  Machinery  and  Cooperation  Department,  Ministry  of  Foreign 
Trade 

Mieczyslaw  Kroker,  Deputy  Director,  Legal-Organizational  Department,  Ministry  of  For- 
eign Trade 

Zbigniew  Skierkowski,  Deputy  Director,  Commodities  Department,  Ministry  of  Foreign 
Trade 

Jan  Kinast,  Director,  Department  III,  Ministry  of  Foreign  Affairs 

Jan  Chowaniec,  Counselor,  Department  III,  Ministry  of  Foreign  Affairs 

Edward  Matyja,  Deputy  Director,  Foreign  Department,  Ministry  of  Finance 

Janusz  Bialobrzeski,  Deputy  Director,  Department  of  Taxation  and  Fees,  Ministry  of  Fi- 
nance 

Krzysztof  Dabrowski,  Deputy  Director,  Foreign  Department,  Ministry  of  Shipping 

Jerzy  Strebski,  Chief,  North  American  and  Overseas  Section,  Trade  Policy  Department 
III,  Ministry  of  Foreign  Trade 

Andrzej  Dziekonski,  North  American  and  Overseas  Section,  Trade  Policy  Department  III, 
Ministry  of  Foreign  Trade 
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ATTACHMENT  III 


WORKING  GROUPS  OF 

THE  JOINT  AMERICAN-POLISH  TRADE  COMMISSION 

WARSAW,  SEPTEMBER  25-27,  1973 

1.    Working  Group  on  Business  Facilitation 


U.  S.  Delegation 
Chairman 

Steven  Lazarus  (Commerce) 
Members 

John  Baker  (State) 

Carl  W.  Schmidt  (American  Embassy) 

Bonnie  Pounds  (Commerce) 


Polish  Delegation 

Chairman 

Stanislaw  Strus  (Ministry  of  Foreign  Trade) 

Members 

Jan  Miecieszko  (Ministry  of  Foreign  Trade) 
Jan  Kinast  (Ministry  of  Foreign  Affairs) 
Edward  Matyja  (Ministry  of  Finance) 
J.  Bialobrzeski  (Ministry  of  Finance) 
Andrzej    Dziekonski    (Ministry    of    Foreign 
of  Foreign  Trade) 


2.    Working  Group  on  Commercial  Matters 


V.  S.  Delegation 

Chairman 

Willis  Armstrong  (State) 

Members 

Lewis  Bowden  (Commerce) 
John  Jackson  (Office  of  Special  Represent- 
ative for  Trade  Negotiations) 
Edwin  Rendall  (Treasury) 
Harry  Kopp  (American  Embassy) 
Susanne  Lotarski  (Commerce) 


Polish  Delegation 

Chairman 

Wlodzimierz  Wisniewski    (Ministry  of  For- 
eign Trade) 

Members 

Jerzy  Strebski  (Ministry  of  Foreign  Trade) 

Jan  Chowaniec  (Ministry  of  Foreign  Trade 

Mieczyslaw    Kroker    (Ministry    of    Foreign 

Trade) 

K.  Dabrowski  (Ministry  of  Shipping) 


3.    Working  Group  on  Agricultural  Commodities  Trade 


U.  S.  Delegation 
Chairman 

Laurel  C.  Meade  (Agriculture) 
Members 

Allen  Greenberg   (American  Embassy) 

Leon  Lewins  (Commerce) 


Polish  Delegation 

Chairman 

Zbigniew    Bidzinski     (Ministry    of    Foreign 

Trade) 
Members 

Zbigniew  Skierkowski   (Ministry  of  Foreign 

Trade) 

Jan  Burdza  (Ministry  of  Foreign  Trade) 
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ATTACHMENT  IV 

EXCHANGE  OF  LETTERS  ON  ACCESS  TO  UNITED  STATES  PORTS 

No.  55 

The  Embassy  of  the  United  States  of  America  presents  its  compliments  to  the  Min- 
istry of  Foreign  Affairs  of  the  Polish  People's  Republic  and  has  the  honor  to  refer  to 
discussions  between  representatives  of  the  Government  of  the  United  States  and  the 
Government  of  Poland  relating  to  port  access  procedures. 

To  promote  increased  commercial  activities  and  improved  maritime  relations  be- 
tween our  two  countries,  the  Government  of  the  United  States  proposes  that  requests 
for  access  to  ports  of  the  United  States  by  commercial  cargo  and  passenger  vessels  of 
Poland  shall  be  submitted  to  the  appropriate  United  States  authority  at  least  four  full 
working  days  in  advance  of  each  port  entry.  Entry  shall,  of  course,  be  subject  to  applic- 
able laws  and  regulations.  Fishing  vessels,  fishery  research  vessels  and  fishery  support 
vessels  are  not  covered  by  this  exchange  of  notes.  It  is  understood  that  access  to  Polish 
ports  by  commercial  cargo  and  passenger  vessels  of  the  United  States  shall  be  on 
terms  no  less  favorable  than  those  accorded  Polish  vessels  with  respect  to  United  States 
ports  by  this  note. 

The  United  States  Government,  cognizant  of  the  desirability  of  stable  and  efficient 
commercial  shipping  operations  additionally  proposes  that  the  two  Governments  hold 
consultations  periodically  regarding  matters  of  mutual  concern  in  the  field  of  interna- 
tional ocean  transport. 

Upon  receipt  of  a  reply  from  the  Polish  Government  conveying  acceptance  of  the 
provisions  outlined  above,  the  Government  of  the  United  States  will  consider  the  new 
procedure  regulating  port  access  to  be  in  effect  until  such  time  as  these  provisions  are 
terminated  by  written  notice  by  either  party  to  the  other. 

The  Embassy  avails  itself  of  this  opportunity  to  renew  to  the  Ministry  the  assur- 
ances of  its  high  consideration. 

Embassy  of  the  United  States  of  America, 
Warsaw,  September  27,  1973. 

The  Ministry  of  Foreign  Affairs  of  the  Polish  People's  Republic  presents  its  compli- 
ments to  the  Embassy  of  the  United  States  of  the  United  States  of  America  and  has  the 
honor  to  confirm  receipt  of  its  Note  No.  55  dated  September  27,  1973  the  content  of  which 
is  as  follows: 

"The  Embassy  of  the  United  States  of  American  presents  its  compliments  to  the 
Ministry  of  Foreign  Affairs  of  the  Polish  People's  Republic  and  has  the  honor  to  refer 
to  discussions  between  representatives  of  the  Government  of  the  United  States  and  the 
Government  of  Poland  relating  to  port  access  procedures. 

To  promote  increased  commercial  activities  and  improved  maritime  relations  between 
our  two  countries,  the  Government  of  the  United  States  proposes  that  requests  for  access 
to  ports  of  the  United  States  by  commercial  cargo  and  passenger  vessels  of  Poland  shall 
be  submitted  to  the  appropriate  United  States  authority  at  least  four  full  working  days  in 
advance  of  each  port  entry.  Entry  shall,  of  course,  be  subject  to  applicable  laws  and  reg- 
ulations. Fishing  vessels,  fishery  research  vessels  and  fishery  support  vessels  are  not  cov- 
ered by  this  exchange  of  notes.  It  is  understood  that  access  to  Polish  ports  by  commercial 
cargo  and  passenger  vessels  of  the  United  States  shall  be  on  terms  no  less  favorable  than 
those  accorded  Polish  vessels  with  respect  to  United  States  ports  by  this  note. 

The  United  States  Government,  cognizant  of  the  desirability  of  stable  and  efficient 
commercial  shipping  operations,  additionally  proposes  that  the  two  Governments  hold  con- 
sultations periodically  regarding  matters  of  mutual  concern  in  the  field  of  international 
ocean  transport. 
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Upon  receipt  of  a  reply  from  the  Polish  Government  conveying  acceptance  of  the 
provisions  outlined  above,  the  Government  of  the  United  States  will  consider  the  new  pro- 
cedure regulating  port  access  to  be  in  effect  until  such  time  as  these  provisions  are  ter- 
minated by  written  notice  by  either  party  to  the  other. 

The  Embassy  avails  itself  of  this  opportunity  to  renew  to  the  Ministry  the  assur- 
ances of  its  high  consideration." 

The  Ministry  of  Foreign  Affairs  has  the  honor  to  inform  that  the  Government  of  the 
Polish  People's  Republic  accepts  the  provisions  contained  in  the  Note  mentioned  above. 

The  Ministry  avails  itself  of  this  opportunity  to  renew  to  the  Embassy  the  assur- 
ances of  its  high  consideration. 

Warsaw,  September  27,  1973. 
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DEPARTMENT  OF  COMMERCE 
PRESS  RELEASE 
SEPTEMBER  28,  1973 

COMMERCE  SECRETARY  CONCLUDES 
EVENTFUL  VISIT  TO  POLAND 

Warsaw,  September  28 — U.S.  Secretary  of 
Commerce  Frederick  B.  Dent,  leading  a  high- 
level  American  delegation  of  economic  and  trade 
specialists  from  various  agencies  of  the  U.S. 
Government,  concluded  three  days  of  produc- 
tive talks  with  his  Polish  hosts  and  counter- 
parts here. 

Secretary  Dent,  as  Chairman  of  the  American 
Section  of  the  Joint  U.S.-Polish  Trade  Commis- 
sion, headed  the  United  States  delegation  to  the 
Third  Plenary  Session  meetings  in  Warsaw,  Sep- 
tember 25,  26  and  27.  He  was  supported  by  Wil- 
lis C,  Armstrong,  Assistant  Secretary  of  State 
for  Economic  and  Business  Affairs;  Steven  Laz- 
arus, Deputy  Assistant  Secretary  of  Commerce 
for  East-West  Trade,  and  others.  The  United 
States  Ambassador  to  Poland,  R.  T.  Davies,  took 
part  in  the  talks.  Tadeusz  Olechowski,  Polish 
Minister  of  Foreign  Trade,  led  the  Polish  Sec- 
tion of  the  Commission,  and  acted  as  host  to 
Secretary  Dent  and  his  delegation. 

Co-chairmen  Olechowski  and  Dent  noted  the 
progress  which  has  been  made  since  the  estab- 
lishment of  the  Joint  Commission  which  came 
into  being  as  part  of  the  Warsaw  Joint  Commu- 
nique signed  June  1,  1972  by  Edward  Gierek, 
First  Secretary  of  the  Central  Committee  of  the 
Polish  United  Workers  Party,  and  United  States 
President  Richard  M.  Nixon. 

Mutually  beneficial  accomplishments  previ- 
ously achieved  by  the  Commission  include  the 
conclusion  of  a  number  of  commercial  and  eco- 
nomic agreements  involving  the  extension  of 
Eximbank  facilities,  adoption  of  procedures  for 
the  settlement  of  commercial  disputes,  conclu- 
sion of  an  understanding  on  business  facilitation 
and  a  general  commitment  to  facilitate  business 
in  both  countries. 

The  Commission  also  discussed  Polish-Ameri- 
can industrial  cooperation,  including  possible 
joint  ventures,  maritime  matters,  and  agricul- 
tural questions.  A  considerable  measure  of 
agreement  was  achieved  on  these  and  other 
questions. 

During  the  time  that  the  Joint  Commission 
has  existed,  there  has  been  a  substantial  growth 


in  the  exports  of  both  countries.  The  U.S.  in  the 
first  seven  months  of  1973  more  than  doubled 
its  exports  to  Poland,  while  Polish  exports  to 
the  U.S.  rose  by  approximately  one  fourth 
during  the  same  period. 

The  Commission  views  the  results  of  this,  its 
third  session,  as  a  further  major  step  in  the  con- 
structive development  of  bilateral  relations.  In 
reviewing  the  encouraging  increase  in  trade 
during  the  past  two  years,  the  Commission  ex- 
pressed confidence  that  the  goal  established  at 
the  second  session  in  Washington,  November 
1972,  to  triple  overall  Polish-U.S.  trade  in  five 
years  would  be  achieved  well  ahead  of  schedule. 
The  Commission  agreed  to  meet  next  in  Wash- 
ington in  1974.  The  dates  and  subjects  of  the 
fourth  -meeting  are  to  be  mutually  determined. 

During  his  stay  in  Warsaw,  Secretary  Dent, 
accompanied  by  Ambassador  Davies,  was  re- 
ceived by  Prime  Minister  Piotr  Jaroszewicz  and 
Minister  of  Heavy  Industry  Wlodzimierz  Lej- 
czak.  The  Secretary  also  toured  the  Swierczew- 
ski  Precision  Tools  plant  and  the  Warynski 
Works,  a  heavy  machinery  plant,  which  pro- 
duces equipment  under  an  industrial  cooperation 
agreement  with  the  American  firm,  Koehring. 

Secretary  Dent  paid  a  call  at  the  U.S.  Trade 
Development  and  Technical  Information  Office 
in  Warsaw.  While  there,  he  attended  a  seminar 
on  power  transfer  systems  for  Polish  specialists, 
given  by  the  Teleflex-Morse  Division  of  Rock- 
well International  Incorporated.  He  also  visited 
the  soon-to-be-opened  Dow  (Chemical)  USA  of- 
fices in  Warsaw.  Dow  is  the  first  American  firm 
to  be  granted  authority  to  open  a  commercial 
office  in  Poland.  In  addition,  the  Secretary  at- 
tended the  signing  of  a  one-million  dollar  con- 
tract for  a  technology  transfer  and  patent 
agreement  between  Westinghouse  and  the 
Polish  Foreign  Trade  Enterprise,  Elektrim,  for 
manufacture  of  switchgear  and  circuit  breakers. 

The  Secretary's  busy  program  wound  up  the 
evening  of  September  27th  with  a  press  confer- 
ence for  Polish  and  foreign  correspondents  and 
economic  writers,  at  the  Polish  Journalists  As- 
sociation. The  Secretary  and  Mrs.  Dent,  to- 
gether with  Ambassador  and  Mrs.  Davies, 
hosted  a  farewell  reception  for  both  delegations 
to  the  Joint  Commission  and  other  guests.  Sec- 
retary Dent  and  his  party  left  Warsaw  this 
morning  for  Tehran,  enroute  to  the  Soviet 
Union. 
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